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Your Investment Success Tomorrow 


Requires Careful Planning TODAY 


Increase Income and Capital 
Growth Potentialities by Fol- 
lowing a Supervised Program 











—— investment results 
depend on diligent planning, constant 
supervision of holdings and the abil- 
ity and experience to interpret accur- 
ately the myriad data which influence 
the trend of security values. That is 
why you cannot afford to treat your 
investments casually and why you 
should entrust the planning and di- 
rection of your investment program to 
a competent supervisory organization 
devoting its full time to this special- 
ized task. 








Personalized Investment Guidance Is the Answer 


There is no easy path to invest- 
ment success. Conditions are con- 
stantly changing and only the alert 
investor who makes the necessary re- 
visions in his investment program to 
conform with new developments can 
expect to avoid serious losses and 
look forward to growth of capital and 


increased income. That many in- 
vestors have found a happy solution 
to this problem by turning the task 
over to us is attested by our very 
high rate of renewals. Unless our 
clients found the service exactly what 
they require they would not renew 
their contracts year after year. 





the Investor.” 


My objectives are: 


0) Income 


fk mE 


FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 


CO Please send me the pamphlet “A Personalized Supervisory Service for 


2 I enclose a list of my present holdings with original purchase prices 
and would like to have you explain whether your service would be 
adaptable to my problem and if so what the cost will be for supervision. 


( Capital Enhancement 
It is understood that I incur no obligation by this request. 


"1 Safety 








Our personalized investment su- 


pervision can help you as it is help — 
ing many others. By subscribing to 
our service, you will bring to bear 
on your problem the experience and 
knowledge of an organization devot- 
ing its full time to the analysis and 
determination of basic security values. 


oe 


Take the first step toward 
better investment results by 
sending us a list of your hold- 
ings and letting us explain in 
greater detail how our Personal 
Supervisory Service will help 
you. The fee is surprisingly 
moderate. 


at 
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FOUNDED BY OTTO GUENTHER IN 1902 









The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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a share on the 


Checks will be 
the Manhattan 


Dated, May 19, 


REYNOLDS 


Reynolds Metals Building 
Richmond 19, Virginia 
PREFERRED DIVIDEND 
COMMON DIVIDEND 
The regular dividend of one dollar 

thirty-seven and 

($1.375) a share on the outstanding 
514% cumulative convertible pre- 
ferred stock has been declared for 
the quarter ending June 30, 1949, 
payable July 1, 
record at the close of business June 


A dividend of twenty-five cents (25¢) 


stock has been declared payable July 
1, 1949, to holders of record at the 
close of business June 15, 1949. 

The transfer books will not be closed. 


ALLYN DILLARD, Secretary 


METALS 
COMPANY 


one-half cents 


1949, to holders of 


outstanding common 


mailed by Bank of 
Company. 


1949 








($.37/4) 


M. C. 





‘y DAVISON CH 


L Zn toh (lore 


The Board of Directors of 
The Davison Chemical Cor- 
poration has declared a quar- 
terly dividend of Thirty- 
seven and one-half cents 
per share on its 
capital stock, payable June 
30, 1949, to stockholders of 
record at the close of business 
June 10, 1949. 


Baltimore 3, Md. 
May 19, 1949 


Roop, Secretary 


EMICAL CORPORATION 


a" 











Norco... 


NORTH 
RAYON C 
The Board of 


AMERICAN .- 
CORPORATION — 


Directors, on May 19, 


1949, declared a dividend of seventy- 
five cents (75¢) per share on the 
outstanding common stock classes A, 
B, C and D, payable July |, 1949, to 
holders of record at the close of 
business on June 15, 1949. 


H. W. SPRINGORUM, Secretary 
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CIRCULATIONS 
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Write for your 


“What 


copy of the new booklet 


is AVCO?" 





Aveo 


P.O. Box 1083, New York 8, N. Y. 
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‘Rovar Typewriter 
ComPaANy, Ine. 


A dividend of 154%, amounting to 
$1.75 per share, on account of the 
current quarterly dividend period 
ending July 31, 1949, has been 
declared payable July 15, 1949 
on the outstanding preferred stock 
of the Company to holders of pre- 
ferred stock of record at ~he close 
of business on July 5, 1949. 


A dividend of 50¢ per share has 
been declared payable July 15, 
1949, on the outstanding common 
stock of the Company, of the par 
value of $1.00 per share, to holders 
of common stock of record at the 
close of business on July 5, 1949. 
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PREFERRED DIVIDEND No. 202 
A quarterly dividend of $1.50 per 
share on the Preferred Stock has 
been declared payable June 20, 
1949, to stockholders of record 
at the close of business on June 
7, 1949. 
Checks will be mailed. 

Bruce H. WALLACE, Treasurer 
New York, May 18, 1949. 




















@MMERCIAL SOLVENTS 
Copporation 
DIVIDEND No. 58 


A dividend of thirty-seven and one- 
half cents (37%¢) per share has to- 
day been declared on the outstanding 
common stock of this Corporation, 
payable on June 30, 1949, to 
stockholders of record at the close of 
business on June 8, 1949. 


A. R. BERGEN, 
Secretary. 





May 25, 1949. 
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THE STANDARD STOKER 
EE) COMPANY, INC. 


370 Lexington Avenue 
New York, N.Y. 


DIVIDEND NOTICE 


The Board of Directors has this day 
declared a dividend of twenty-five cents 
(25¢) per share on the Common Stock of 
this Company, payable July 1, 1949, to 
stockholders of record at the close of 
business June 15, 1949. ’ 

T. A. McEACHERN, Jr., Secretary 





May 19, 1949 











From Our 





Readers Agree: 
Stockholders Are Aroused 


Sirs: 

I always read your page in the FInAN- 
CIAL WorRLD with deep and thoughtful in- 
terest, and I am generally in accord and 
agreement with all you have to say. I 
especially desire to commend you for your 
article, in the issue of May 11, “Stock- 
holders Are Aroused.” 

I, like many stockholders, am very 
much surprised to see that many of the 
officers of the corporations in which I hold 
stock are not stockholders at all or own 
a very small amount commensurate with 
their salaries and pensions. 

Stockholders are all partners in the busi- 
ness and have no recourse except by proxy, 
the majority of stock being in the control 
of the officers of the corporation. Stock- 
holders are being crushed between the 
upper and the nether millstone, the officers 
and directors being one part and the labor 
unions the other. If this condition con- 
tinues, eventually there will be no stock- 
holders except those actively engaged in 
the management of the business, and in- 
vestors will be forced to place their funds 
either in real estate or in Government 
securities. 


Salisbury, N.C. HayYpEN CLEMENT 





Sirs: 

I am glad to note that you are receiving 
many letters expressing the dissatisfaction 
of stockholders at the very prevalent prac- 
tice of managements recently to vote them- 
selves increased salaries, incentive bonuses, 
and pensions. I say “vote themselves” ad- 
visedly because under the present proxy 
system they really do just that, well know- 
ing that the many small individual stock- 
holders have really no practical means of 
overruling them. 

To my mind if an executive costing 
$50,000 a year and upwards requires an 
“incentive” as well, he is not the right man 
for the job; also he himself should provide 
for his own and his dependents’ future 
just as the average stockholder has to do. 

There is too much milking of corpora- 
tion funds going on. What with labor 
unions ganging up on the one hand and 
management helping themselves on the 
other, the owners are being badly squeezed 
and it is not surprising that J. Q. Public 
is not rushing into the stock market to 
become an “owner.” 


Alexandria, Va. H. Jasper Cox 





Sirs: 

I read with much interest your L. G’s 
page of May 11. 

In addition to the abuses mentioned is 


-the profit-sharing plan some corporations 


put into effect for their officers although 
they receive. large salaries. They say this 
is an incentive. When these officers re- 


ceive large salaries they shouldn’t need a 
bonus for them to give their best. If they 
want more of the profits they should own 
more stock. In some of these corporations 
I own more shares than some of the of- 
ficers. 


Paterson, N. J. Joun E. Botton 





Sirs: 

I am most encouraged by your “Stock- 
holders Are Aroused.” I have been amazed 
at the stockholders voting for such priv- 
ileges. The management and officers have 
consistently raised their salaries so that 
after paying their income tax they have 
their old salaries left. Then they gradually 
change their retirement pension to enor- 
mous sums. . . . One president of a well- 
known corporation told me that when the 
management and the unions finished with a 
corporation, the forgotten man was the 
stockholder. 

Otis MARSHALL, M.D. 

Asheville, N. C. 





Sirs: 

Thank you for your article in the May 
11 Frnancrat Wortp calling attention to 
the excessive pensions and other remunera- 
tions voted to themselves by officers of 
certain corporations. 

As you point out, stockholders seem to 
be unaware of their own contribution to 
this growing evil and are signing proxies 
without proper consideration. Hence a 
warning from an eminent authority such 
as your paper should be a valuable help 
in bringing this abuse into the open. 

Not the least baleful result of this cus- 
tom is that labor is furnished with a good 
excuse to make demands for increased pay 
and management is softened up in a proper 
resistance to such demands because of its 
own vulnerable practice. 


East Orange, N. J. E. S. ANDERSON 





Sirs: 

I was pleased to read the article “Stock- 
holders Are Aroused.” Three times I have 
written to business firms complaining 
about the same matter but that is all it 
amounts to as they keep right on with the 
same though they politely reply. 

It seems strange that these capable busi- 
ness men should continue the same when 
they know. the strong prejudices against 
capitalism. But the urge is strong to get 
all you can while the getting is good. 

I hope FrnancrtAL Wortp will continue 
to agitate the matter as by that means 
perhaps something may be done about it. 

Belmont, Mass. C. W. THIERY 





Sirs: ' 

I heartily agree with your comments in 
the May 11th issue of FINANCIAL Wort. 
I had previously written several letters to 
the presidents of the corporations in which 
I am a stockholder. I am glad to know 
that others feel the same way. My senti- 
ments coincided with yours except that I 
also mentioned the fat bonus paid the 
officers besides their very liberal salaries 


-and pensions. After they are well taken 


care of then they retain a large portion of 
their earnings in the business and the 
stockholder gets a small dividend. 

The stockholder looks like the forgotten 
man, when really he is the person who is 
putting up the money for them to do busi- 
ness with. I think that is one of the rea- 
sons why the general public don’t want to 
own common stocks. If this idea grows 
how are corporations going to secure new 
capital for expansion? 

Lakeview, Me. 


L. D. Simson 
FINANCIAL WORLD 
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What’s The Matter 


With The Market? 


Business and political uncertainties are factors, but 


investors are deterred also by managerial abuses, 


niggardly dividends and surrender to union demands. As 


a result, new money turns to other forms of investment 


Ov the past six months security 
prices, as measured by the Dow- 
Jones industrial average, have moved 
—sluggishly for the most part—with- 
in the narrow range of approximately 
ten points. They are now, for the 
second time this year, just about 
where they were on November 30 
last, when the average recorded the 
post-election low of 171.20. In point 
of fact, the average has moved within 
a six-point range for practically four 
months—since the first week of Feb- 


ruary. 
Little Volume 


This indecisive action of the market 
has been accompanied by a steady de- 
cline in trading volume. Sales on the 
New York Stock Exchange since the 
first of the year total around 90 mil- 
lion shares, against 130 million shares 
in the same 1948 period. The gap has 
developed, however, entirely since 
March 1. For the first two months, 
1948 and 1949 were about on a par, 
totaling about 38 million shares each, 
but since then 1949 has noted sales of 
but 53 million shares against 92 mil- 
lion in the same 1948 period. “In 
the doldrums,” an over-used but most 
descriptive phrase, well describes the 
state of the market, but fails even to 
suggest the how or why of the situa- 
tion. 

The stock market has been credited 
in the past, and with apparent reason, 
with the faculty of forecasting shifts 
in the broad trend of business, but 
since the postwar business boom got 
into its stride it has not acted true to 
form. The industrial average peak 
of 1946 (212.50) has not since been 
equaled, the market taking little heed 
of the rise in business activity, cor- 
porate earnings and commodity 
prices, which carried on for more 
than two years after the market en- 
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tered on its generally downward 
course (FW, March 30, ’49). 
Because stock prices failed to share 
in the general inflation they have held 
relatively steady in the face of the de- 
flation which has since set in, sig- 
naled by the downward readjustment 
in agricultural commodities toward 
the close of 1948. The lowest indus- 
trial average recorded since the elec- 
tion was 171.10, on 
February 25 last. 
That was before 
the setback in busi- 
ness activity had 
madeany pro- 
nounced headway, 
and was well in ad- 
vance of the recent 
price cuts in metals 
and other basic 
commodities and in 
some manufactured 
products. Inasmuch 
as the current in- 
dustrial average is 
still above the lows 
of 1948 (165.39) 
or of 1947 (163.21), 
the present state of 
the market cannot 
well be looked upon 
as a Significant re- 
flection of present, 
or a forecast of fu- 
ture business. The 
business outlook is a factor, of course, 
but it is not now the controlling one. 
Business and political uncertainties 
both have played parts in inducing 
apathy among investors. Declining 
carloadings, receding steel output, 17 
successive weeks of downdrift in elec- 
trical power output, 18 successive 
weeks of declining business loans, re- 
duced automobile output, and other 
indications of business contraction, 
cannot fail to encourage the investor 


to take to the sidelines. On the other 
hand, the small volume of transac- 
tions would indicate that holders have 
been in no stampede to liquidate. 
Thus, there has been absence of sell- 
ing pressure in this market as well as 
absence of buying demand. 

One has but to turn to the Wash- 
ington scene to appreciate the numer- 
ous political uncertainties which 
weigh heavily on the investor’s mind. 
The Administration’s calm indiffer- 
ence to the implications of its long 
term and current year spending pro- 
grams and its demand for $4 billion 
more taxes this year is enough to give 
pause to the average observer. Funds 
for the ECA, for the housing pro- 
gram, to implement the Atlantic Pact, 
for power and reclamation projects, 
for education, social welfare exten- 
sion, socialized medicine under the 
guise of public health, and countless 
other purposes, all call for large 
amounts of public funds—and that 
means taxes. Congress, fortunately, 





Cushing 


now gives indications of a purpose to 
pare or defer some of these items, but 
until the appropriation and revenue 
bills are out of the way and Congress 
goes home, the investor will be wary 
of entrusting funds to the securities 
of corporations which may be called 
upon to pay higher taxes in a year of 
lessened profits—particularly- in view 
of his concern with his own status as 
a taxpayer. 
Please turn to page 23 





10 Stocks Attractive 


On Average Dividends 


Average payments for the past ten years on these good 
grade equities provide yields of five per cent or more. 
Current dividend returns range up to eight per cent 


echnicians and investors who 

have taken a bearish attitude 
toward the market often cite the argu- 
ment that earnings and dividends of 
common stocks are due to drop sub- 
stantially from the post-war prosper- 
ity levels and share prices will ac- 
cordingly recede to considerably low- 
er levels. The current decline in 
business activity is used as an illus- 
tration, with smaller profits in the 
textile, retail and oil industries put 
forth as specific examples. 


Limited Generalization 


Like all generalities, this analysis 
has its faults. While the thesis may 
have merit as far as cyclical indus- 
tries such as steel, heavy machinery, 
construction and the like are con- 
cerned, other segments of American 
business have proven that profits and 
dividends can be continued even when 
our economy is at the lowest point of 
the business cycle. 

Some of the companies least sub- 
ject to the vagaries of the business 


cycle have attained stability through. 


aggressive expansion which has en- 
abled them to become leaders in their 
tespective fields, with well known 
products that have almost universal 
consumer acceptance. Other corpora- 
tions enjoy steady earning power be- 
cause of the essential nature of their 


Good Grade 


Cleveland Electric Illuminating 
Columbian Carbon 
Endicott Johnson 
Liggett & Myers 
Macy (R. H.) & Company 
Norfolk & Western Railway 
Pacific Gas & Electric 
Pacific Lighting 
Parke, Davis 





*Declared or paid to May 25. 
c—Year ended approximately July 31. 
ended September 30. 
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*Based on 1939-1948 average payments. 


products. Utilities are outstanding 
representatives in this group. In 
good times and bad, home use of 
electricity varies little. 

The ten issues in the table accom- 
panying this article are typical exam- 
ples of both of the patterns described 
above. The two electric utilities in- 
cluded in the tabulation have dividend 
records extending back more than 
three decades. Cleveland Electric II- 
luminating serves a population of 
more than 1.5 million people living 
in 132 communities on the shore of 
Lake Erie. Operating in an area 
with widely diversified industry and 


‘relatively large population, company 


operations have been consistently 
profitable, enabling the enterprise to 
compile an uninterrupted dividend 
record dating from 1899. 


West Coast Utility 


Pacific Gas & Electric is the largest 
public utility organization on the Pa- 
cific Coast, supplying electricity and 
gas to more than 4.9 million people in 
northern and central California. Divi- 
dends have been paid on the common 
stock for the past thirty years, reflect- 
ing profitable operations for the last 
four decades. 

Similar histories are indicated by 
analysis of the remaining eight com- 
panies. Walgreen, with the shortest 





Divs. 


dividend record, has made payments 
only for the past.17 years; however, 
this retail drug chain leader has been 
a consistent earner for a considerably 
longer period. Financial statistics 
concerning Walgreen were first pub- 
lished in 1923. This initial data re- 
vealed a small but profitable business, 
Financial summaries for each year to 
date have reported satisfactory profits 
and have chronicled the steady growth 
of the enterprise. 

Because of the long range expan- 
sion program which has increased the 
Walgreen chain from 93 stores to 413 
stores since 1925, the company did 
not make disbursements to stockhold- 
ers between 1923 and 1933, preferring 
to retain earnings for further growth. 
This policy has proved its worth; to- 
day Walgreen is ‘the second largest 
retail drug chain throughout the 
United States. 


Proven Payers 


These examples suffice to show that 
profits and dividends of several 
classes of corporations are not as 
ephemeral as many financial analysts 
have indicated. Currently, the ten is- 
sues in the statistical summary are 
available at yields ranging from 5 to 
6.6 per cent based on average divi- 
dend payments since 1939. Quality of 
the shares is good and past perform- 
ance of these enterprises exhibits ex- 
cellent stability of dividend returns 
to stockholders. 

Present payments, with the excep- 
tion of one company, Parke, Davis, 
provide yields equal to or higher than 
the ten year average, and current 
financial statements indicate continu- 
ance of the steady earning power 
shown in the past. Equities such as 
these have much to commend them as 
additions to portfolios of income- 
seeking investors. 


Equities Attractive on Average Dividends 





ot reported 


a—Twelve months ended March 31. 
e—Six months comet a ——— January 31. 
h—Six months ended March 31. 


c———— Earned Per Share Dividends————_, +Aver- Cur- 

Paid 7—Annual—, 3 Months— "1939-48 Recent age rent 

Since 1947 1948 1948 1949 Average 1948 *1949 Price Yield Yield 

.. 1899 $2.80 $2.98 N.R. a$2.55 $2.17 $2.20 $1.10 41 5.3% 5.4% 
1922 3.76 4.03 $1.22 1.60 1.57 2.00 100 30 - 52 6.7 
1919 b3.27  b4.11 N.R. N.R. 1.57 2.10 1.60 31 5.1 6.8 
1912 6.83 ~ 8.86 1.69 1.92 4.25 5.00 200 81 5.2 6.2 
1927 c2.71 4.39 e3.39 =—e3.43 2.06 2.50 100 31 6.6 8.0 
1901 5.58- 6.19 1.16 0.97 3.29 4.00 1.50 51 6.5 78 
. 1919 ‘2S? '251 a2.16 af2.40 2.00 2.00 1,00 32 6.2 6.2 
. 1909 486 £4.20 a5.17  af4.52 3.00 3.00 1.50 52 5.8 5.8 
.. 1878 2.23 1.98 0.53 0.63 1.46 1.40 0.70 29 5.0 48 
. 1933 £3.29 g3.03 h1.66 h1.56 1.65 1.85 0.80 27 6.1 6.8 


b—Year ended November 30. 


f—Based on average number of shares outstanding. g—Year 
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ment, in order to fulfill this objective, 


Office Equipments 
Seem Well Deflated 





more complex the work of a division 


to get tougher. 


As backlogs dimin- 
ished, new business became more.dif- 
ficult to obtain. This trend is dis- 
tinctly reflected in sales and earnings 
figures for the first three months of 


cent over the 1948 period and net 


1b- this year or for other interim periods 
re- of the fiscal year companies. 
ss. #Farnings are not likely to duplicate last year’s good Only Burroughs and International 
to Business Machines were able to boost 
its @results, but the decline from the 1948 high promises to March quarter revenues over year- 
h Be smaller than that already shown by the shares ago. results ;, nevertheless; Burroughs 
on April 1 discontinued night shifts 
n- in its plants. The company had been 
he ver since National Cash Register whittling away at a sizable backlog 
13 Company’s founder John H. Pat- all during 1948, gradually eliminating 
id  terson opened his training school for overtime operations, but the backlog 
d- J salesmen in 1892, the office equip- sufficed to justify night work during 
1g [ment industry has bent its energies the first quarter of this year. With 
h. toward training door-to-door can- unit production running 40 per cent 
0- MM vassers. Today this objective is more higher than before the war, Bur- 
st # important than ever. A few lines of roughs is meeting current demand 
ie HM type in the 1948 report of Felt & with regular working schedules while 
Tarrant Manufacturing Company ex- remaining orders are being filled as 
plains why: quickly as possible. Significantly, 
“Because man-hour production in Burroughs added more than 230 new 
tt M no way kept step with the increase salesmen and servicemen to its field 
il @ in hourly wages,” the report reads, force during the first quarter of 1949. 
S Hi “the cost of manufacture is very |. International Business Machines en- 
S much higher than before the war. ©! Phot joyed larger production of electric ac- 
- @ The resulting higher break-even point fied salesmen and sending them to counting machines during the first 
eC requires greater annual sales to pro- the company’s National Sales Train- quarter than a year ago, and its rental 
0 duce a normal profit.” The report ing School where the courses range business was also greater. Altogeth- 
adds that the company’s sales depart- from two weeks to three months. The er, revenues increased some 17 per 





has been conducting a series of sales 
training classes, each of six weeks’ 
duration, for new salesmen. “In addi- 
tion, a series of sales conferences 
has been held in various parts of the 
country to rekindle the interest and 
enthusiasm of our salesmen upon re- 
entering a competitive market.” 
This sales program of one of the 
smaller companies in the field is mul- 
tiplied several times over by the larg- 
er concerns such as National Cash 
Register, International Business Ma- 
chines and Remington Rand. Every 
division of Remington, for example, 
has been obtaining additional quali- 























and of its machines, the longer the 
course. The competitive element of 
the business is also stressed. Because 
deferred demand for most office ma- 
chines has already been satisfied, the 
days of easy sales are gone. 


Competition Stiffens 


Fulfillment of deferred demand 
stemming from the war may be read 
in the record dollar sales figures re- 
ported by every leading company in 
1947, and in the further new sales 
peaks established again last year by 
all except two. But before 1948 had 
progressed very far the going began 


Fiscal Highlights of Leading Office Equipments 


Sal 





earnings were equal to $2.97 a share, 
following disbursement of a 5 per cent 
stock dividend, compared with $2.67 
a share on the smaller number of 
shares one year ago. 

Fluctuation in Royal Typewriter 
volume typifies what is happening to 
some of the other companies. Reve- 
nues for the fiscal year ended July 31 
last were nearly 40 per cent greater 
than for the 1947 fiscal year, but the 
gain in the October quarter was only 
about 9.6 per cent and in the January 
quarter sales and earnings began to 
lag behind those of the year-earlier 
Please turn to page 22 


Earned Per Share————, 
















Years (Millions) Ase, --First Quarter— r——Dividends—, Recent 

Company Ended: 1947 1948 1947 1948 1948 1949 1948 ¥*1949 Price 
Addressograph-Multigraph °........... July 31 $39.4 $43.7 $5.99 $6.88  a$5.00 a$4.16 $2.75 $1.50 29 
Burroughs Adding Machine........... Dec. 31 59.0 94.1 1.26 2.52 0.51 0.55 0.75 0.40 14 
Pelt “HUNG ee Ss Dec. 31 9.8 12.4 2.64 3.93 1.08 0.42 3.00 0.35 15 
International Business Machines....... Dec. 31 144.5 162.0 8.95 10.98 2.67 2.97 4.00 2.00 163 
National Cash Register..:............. Dec. 31 138.5 168.2 6.95 7.82 2.04 1.69 2.50 1.00. 32 
Remington Rand ........5....:..0c00- bMar. 31 162.4 147.9 3.26 2.04 Kees .-..  €1.00 0.75 9 
Royal Ty pwwetter® cj ciow vices ccnccnsicves July 31 35.6 49.7 3.49 4.99 c1.87 c1.82 2.10 1.50. 17 
Smith (L. C.) & Corona...... anata June 30 22.0 26.3 5.57 4.77 £3.23 £1.48 2.00 1.00 15 
Underwood Corp. ...............ee00: Dec. 31 57.1 56.6 8.31 8.19 1.41 0.81 4.00 1.50 41 





*Paid or declared to May 25. c—Six months ended January 31. e—Plus stock. f—Nine 


months ended March 31. 
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a—Nine months ended April 30. b—Of following year. 








Stocks Selling Above 


Their 1945-46 Highs 


Although the averages are now well below their most 
recent bull market peaks, many individual stocks are 


selling 20 per cent or more 


f all stocks moved in the same di- 
rection together, selection of indi- 
vidual issues would be limited to iden- 
tification of the fastest movers. But 
as everyone knows, it is not as simple 
as that. Not only do some issues rise 
or decline much faster than others, 
but at any given time there are bound 
to be many which are moving in the 
opposite direction from that chosen by 
the majority. Thus, the fact that the 
market as a whole is well above or 
below some previous major turning 
point is no guarantee that any indi- 
vidual stock will occupy the same 
relative position. Some current ex- 
amples of this contrary tendency are 
given in the accompanying table. 

The Dow-Jones industrial average 
is currently below 175 compared with 
212.50 in May 1946. This is a sub- 
stantial margin of difference, yet a 
goodly number of stocks can be found 
today selling 20 per cent or more 
higher than their peaks of some three 
years ago. Since some issues sold 
higher in 1945 than in 1946, the table 


above their 1945-46 tops 


compares current quotations with the 
tops for the two years combined. 
There are approximately fifty other 
stocks which have exceeded their 
1945-46 highs by considerably less 
than 20 per cent; even this is impres- 
sive. 

The highly superior performance of 
the majority of the issues listed in the 
table can be traced to marked im- 
provement in earning power over the 
past several years, together with bet- 
ter prospects for maintaining income 
at high levels than are exhibited by 
most of the large number of compa- 
nies which have shared in the postwar 
boom. This is true of the oils, which 
make up a large percentage of the list, 
and also of the lone representatives 
of the natural gas, brewing and office 
equipment groups. 

Six of the oils—Universal Consoli- 
dated, Lion, Roeser & Pendleton, 
Richfield, Southland Royalty and 
Texas Pacific Land Trust—have ex- 
ceeded their 1945-46 highs by 50 per 
cent or more. Two of these have set 











Giant-Size 
Home Freezer 


A completely new home 
freezer, holding 290 
pounds of frozen foods, 
has been announced by 
Frigidaire Division, Gen- 
eral Motors Corpora- 
tion. The new unit per- 
mits both the home 
freezing of fresh foods 
and the storage of froz- 
en foods at zero tem- 
perature. For protec- 
tion against food spoil- 
age, a ringing safety 
“alarm automatically op- 
erates if the tempera- 
ture rises above the 


safety mark. 














new earnings records in each of the 
past two years, the others in each of 
the past three years (or longer), an 
the improvement in earning powe 
is further indicated by the fact that 
1948 profits ranged from two and 
one-half to over seven times those 
for 1946. These exceptional earnings 

















results would appear to constitute waite 
quite sufficient explanation for thel disc 
optimistic market action of the shares, 
International Business Machines cent 
offers a similar situation. In this 
case, new earnings records have been I 
set in each of the past four years, with ‘ 
the profit for 1948 more than twof™ last, 
and one-half times that recorded inf tive 1 





1945. The backlog of unfilled orders 
at the end of 1948 was also at record 
levels. Several stock splits within the 
past three years have brought the 
price of the stock down more nearly 
within the reach of the small investor, 
who does not care to deal in issues 
quoted at 250, as was IBM in 1945 
and 1946. 

Atlantic Gulf & West Indies of- 



















*1945-46 Recent 

High Price 
Associates Investment . 29 35 
Atlantic Gulf & W. Indies ti 67 












































































































ing supply is thus very small. 
Please turn to page 22 
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Barnsdall Oil ............ 43 ence 
Derby Oil .....0..0...... 0% 13 the 
El ~~ i Natural Gas...... 20% 28 
Gleaner Harvester ....... 21 25 Dif 
Int’l Business Machines. . . 136 163 
oe Me OE ee 12% 21 I 
Minnesota Mining & Mfg. 60 73 
Page-Hersey Tubes ...... 28% «38 of § 
Pfeiffer Brewing ......... 18 24 sta! 
Plymouth Oil ............ 29% 43 bot 
Pond Creek Pocahontas... 2714 35 - 
Richfield Oil ............. 35 pec 
Roeser & Pendleton....... 13% 20 ed 
en deg Lee Le Tees 85% 110 f 
Southland Royalty Co.. 19% 32 0 
Texas Pacific Land Trust. 26 y% 43 of 
Universal Consol. Oil..... 183% 41 ley 
Wheeling & Lake Erie.... 78 104 
Winnipeg Electric ........ 20 31 bu 
*Adjusted for stock splits where necessary. ' pe 
CO 
fers a sharp contrast to these compa- de 
nies. Its earnings per share in the lo 
past three years have been successive- J ”” 
ly $35.94, $4.80 and a deficit of $1.58 
—hardly a trend which could be ex- & ™ 
pected to produce new highs for the ‘ 
stock. But the stock has been bol- : 
stered by acquisition last year of al- BP 
most half the 150,000 shares out- P 
standing by Graham-Newman Corpo- F 
ration, which was attracted by the 
strong asset position of the shares. , 
This organization and individuals and 
companies associated with it now con- 
trol over 116,00 shares, and the float- , 
| 




















vith 
two 

in 
ers 
ord 
the 
the 
rly 
or, 
1€S 
45 













he automobile industry will be 

one of the last, if not the very 
last, to return to a normal competi- 
tive market. But signs are multiply- 
ing that even auto producers will be 
forced to cope with this condition in 
the not too distant future. At the 
recent General Motors annual meet- 
ing, Chairman Sloan told stockhold- 
ers, “There are definite signs, taking 
the industry as a whole, that the sup- 
ply of passenger cars, and more par- 
ticularly trucks, is rapidly approach- 
ing a balance with existing demand. 
Both should shortly be in ample sup- 
ply.” He noted that seasonal factors, 
inoperative since the war, are expect- 
ed to reassert themselves; this influ- 
ence will also cut into output late in 
the year. 


Different Situation 


In some other industries, the return 
of a buyers’ market has meant a sub- 
stantial slash in prices or output or 
both. But in these cases, prewar 
peaks had been substantially exceed- 
ed in both respects; this is not true 
of the automobile industry. Prices 
of automobiles are well above 1939 
levels, due to higher costs, but the 
buyer also gets considerably more 
performance for his money; if the 
comparison is carried back to pre- 
depression days, present prices are 
lower even before allowing for im- 
proved quality. 

As to output, record truck produc- 
tion last year permitted total motor 
vehicle output to’ come close to the 
1929 record (but not to exceed it) ; 
passenger car production approxi- 
mated the levels of 1926, 1928 and 
1937, was only moderately larger 
than in 1923, 1925, 1936, 1940 and 
1941 and fell 15 per cent short of the 
1929 record. Thus, the industry has 
not scaled such abnormal production 
heights as have some others, despite 
large war-deferred demand for its 
products, and consequently does not 
have such a difficult adjustment to 
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General Motors Is An 


Attractive Inve stment 


lower output and earnings later this year are amply 
discounted at present price of 56. Yield is 8.9 per 
cent on dividend rate less than half recent profits 


make in order to return to normal 
conditions. 

Although vehicle output by Gen- 
eral Motors in 1947 and 1948 failed 
to equal the 1941 peak, earnings set 
successive new records in each of 
these years. And in the first quarter 
of 1949, despite the fact that this 
period encompassed changeovers by 
the Chevrolet and Pontiac divisions, 
further substantial progress was 
shown earningswise. April car and 
truck production was the highest for 
any month since June 1941, a good 
start for the second quarter; Mr. 
Sloan stated at the annual meeting 
that earnings for this period should 
be as favorable as those for the first 
quarter. 

Much of the credit for this favor- 
able showing goes to the company’s 
non-automotive lines, which have 
grown considerably and now contrib- 
ute a larger portion of total sales vol- 
ume than the ten per cent or so for 
which they were responsible before 
the war. It is believed that diesel 
locomotives and engines alone repre- 
sented over five per cent of last year’s 
dollar volume. The diesel division 





General Motors 


Earned Price 





Sales Per Divi- -——Range— 
Year (Millions) Share dends High Low 
1929 $1,504.4 $5.49 $430 913%4—33% 
1932 432.3 D0.21 125 24%— 7% 
1936 1,439.3 5.35 450 77 —53% 
1937 1,606.8 4.38 3.75 70%—28% 
1938 1,067.0 2.17 1.50 53%—25% 
1939 1,376.8 4.04 3.50  563%4—36% 
1940 1,794.9 4.32 3.75 5634.—37% 
1941 2,436.8 4.44 3.75 4814—28% 
1942 2,250.5 3.55 2.00 445%4—30 
1943 3,796.1 3.23 2.00 56 —44% 
1944 4,262.2 3.68 3.00 66 —51% 
1945 3,127.9 4.07 3.00 77%—62 
1946 1,962.5 1.76 2.25 803%—-47% 
1947 38152 624 300 65%—51% 
1948 4,701.8 9.72 450 66 —50% 
Three months ended March 31: 
1948 $1,089.2 $2.12 Seah Shes 
1949 1,282.3 3.04 a$2.50 a6254—56 

a—To May 25. D—Deficit. 


boasted a record backlog of unfilled 
orders as recently as mid-April. 
Frigidaire has been a large. contribu- 
tor to consolidated income, though its 
importance is likely to decline from 
now on. Production of automobile 
replacement parts, Allison aircraft 
engines and other non-vehicle items 
has been high and should remain so. 

During the years 1936-41, the com- 
pany accounted for an average of 43 
per cent of the cars and trucks turned 
out in the United States and Canada, 
its proportion of the market rising to 
a peak of 46 per cent in 1941. After 
the war ended, heavy demand for ve- 
hicles and a shortage of steel and 
other materials with which to make 
them strongly favored the indepen- 
dents for a time and GM’s share of 
the market fell to 36 per cent in 1946, 
rising to 38 per cent in 1947 and 39 
per cent last year. With the return 
of normal competitive conditions, the 
company is expected to resume its 
former relative position. 


Market's Appraisal 


Thus, even allowing for the an- 
ticipated slackening in total automo- 
bile production, the leading enterprise 
in the group should not have a dif- 
ficult adjustment to make. But the 
stock has acted in recent months as 
though the company occupied a mere- 
ly average position. At 56, the issue 
is at its low for the year, down 30 
per cent from the high established in 
1946, when earnings were far below 
current and prospective levels. 

It is selling at barely five times 
its latest reported earnings, an unduly 
low valuation for the equity of an en- 
terprise which, while it failed to cov- 
er preferred dividends in 1932, has 
operated at a profit in every year 
since 1921 and has paid common divi- 
dends in every year since 1917. At 
today’s price, it affords a yield of 8.9 
per cent on the dividend rate of $5 
annually. This rate was covered more 
than twice over in the twelve months 
ended March 31 .and appears amply 
secure in view of Chairman Sloan’s 
recent statement, “ ... it is hoped 
our dividend policy may move in the 
direction of the pre-war pattern,” 
which involved distribution of 85.7 
per cent of earnings in the decade 
1932-41. Despite heavy expenditures 
on new properties in the past three 
years, finances are strong enough to 
justify liberal dividends; working 
capital equals almost $1.2 billion. 
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# News and Opinions on Active Stocks 








1948, $ 
$24.2 m 








“Also FW" refers to the last previous item in this department. 
Ratings are from Financial World Independent Appraisals 
of Listed Stocks. Consult individual Steck Factographs for 
further vital information and statistical data on these items. 


Air Reduction B+ 

Better market action reflects im- 
proving earnings trend and prospects 
of a year-end extra payment; recent 
price, 23. (Pays $1 an.) The presi- 
dent of Air Reduction recently stated 
that the Government’s claim for a $5 
million tax deficiency precluded an 
extra dividend in 1948. However, if 
the tax claim is finally lost, payment 
may be made over a period of years 
and in the light of an improving earn- 
ings trend, a 1949 year-end extra is 
likely. Production has been expanded 
to include dry ice, medical gases, 
liquid carbon dioxide and electric 
welding equipment. The latter is in 
great demand for the maintenance of 
railroad equipment and the carriers 
are also large users of acetylene gas 
for scrapping obsolete equipment. 
Further experiments on the use of 
low-purity oxygen in steel and blast 
furnaces are progressing, notes the 
company, and results should be deter- 
mined next year. 


Anchor Hock. Glass B+ 

Improving earnings outlook and six 
per cent yield give the shares longer 
term attraction; recent price, 32. 
(Pays $2 an.) Product diversifica- 
tion and higher selling prices have re- 
versed the earnings downtrend and 
profits have risen in each twelve- 
month period beginning June 30, 
1948. Net per share for the twelve 
months ended March 31 last was the 
largest since the year ended June 30, 
1947 and represented a 90 per cent 
increase over the year-earlier period. 
Company manufactures metal caps, 
glass containers, closures, glass table- 
ware, specialty glass and machinery, 
and last year introduced heavy duty 
restaurant ware and glass baking 
dishes. Production of ruby glass 
tableware, discontinued during the 
war because of a chemical shortage, 
was resumed early this year. Al- 
though demand for containers is 
largely governed by the size of the 
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fruit and vegetable pack, the table 
and miscellaneous glassware lines 
have good growth possibilities. 


California Electric Power 

Yield of better than 8 per cent re- 
flects the semi-speculative calibre of 
the shares; now priced around 7. 
(Pays 15c qu.) Electric revenues ac- 
counted for 81 per cent of gross last 
year and gained 17 per cent over 
1947, partially reflecting a general 
rate increase put into effect last Au- 
gust. Residential and commercial 
revenue, the most stable segment of 
utility load, aggregated almost half of 
electric gross. The company has con- 
tracted to purchase up to 28,800 kw 
of firm capacity from Southern Cali- 
fornia Edison for a five year period 
beginning June 1, 1949. This should 
provide sufficient power to meet the 
increased requirements expected dur- 
ing the next few years at a cost cal- 
culated to be lower than that which 
would prevail if new facilities were 
constructed. 


Central of Georgia pfd. C 

Dividend payments are precluded 
by iterest arrears on the income 
bonds and stock is obviously specula- 
tive at 15. ($5 pd. in 48 out of earn- 
ings for 1945; arrears, $15 per 
share.) Dividend arrears have reached 
the three-year limit of $15 per share 
and accumulated deficits from prior 
years have resulted in the maximum 
accrual of 1344 per cent on each class 
of income bonds. Final settlement of 
a claim of over-payment on taxes may 
take place this year, thus permitting 
partial payment on the incomes. 
However, the carrier is still a mar- 
ginal earner and with wage costs due 
to mount in September and a higher- 
than-average operating ratio, more 
efficient equipment is needed. Ship- 
ments of lumber and pulpwood have 
declined, but traffic may be aided by 
construction of new utility plants in 
its area. 
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Chicago Pneumatic Tool Ca. crease’ 

Presently selling at about 25, shares 3 

are a typical business cycle issue.g°™™ 

(Paid 50c thus far in 1949; paid 1948, for sh 

C+ $3). Sales for 1948 remained ati fint 

$31.8 million, unchanged from 1947, '° ™¢ 

However prior to a $750,000 appro- a 
ion 


priation for possible inventory losses, 
income for the year amounted to $5.4 
million compared with $5.2 million in 
1947. Earnings per common share 
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came to $11.21 in 1948 versus $10.41 Pr 
per share in 1947 after a similar pro- stock 
vision for inventory losses. Stock- dare 
holders recently voted to eliminate 1948 
the unissued prior preferred shares, f°’ 
which action increases the amount of fg >)! 
earned surplus legally available for "| 
dividends on the $3 convertible pref- fj 2" 
erence and common shares, by $3.3 the 
million. Nevertheless, the manage- falle 
ment has indicated that it has noj’* ‘ 
present intention of changing its divi- beer 
dend policy. less 
eart 
Copperweld Steel Be Pro 
Quotations around 14 are not his- that 
torically high; shares may be retained § 
despite industry uncertainties. (Pays § 
30c qu. plus $1.50 extra in ’48.) The 
company’s specialty — copper-coated the 
steel—combines the rust-resisting and last 
electrical properties of copper with doc 
the strength of steel. These features she 
have given the wire and related prod- § ‘*" 
ucts which Copperweld produces 
(primarily for the utility industry) a Mc 
strongly entrenched position. For the ) 
first time since 1936, the company has ri 
no outstanding bank loans or long  * 
term debt, but about $1.4 million of ff ”> 
preferred stock has priority over the 
514,864 common shares. Copperweld fi 
earned $9.54 a share in 1948 com- st 
pared with $2.85 in the prior 12H © 
months, and first quarter profits to-  “ 






taled $1.36 vs. 92 cents. 






Emerson Electric Mig. C+ 

Selling at about 10, these cyclical 
shares are at the lowest price since 
1947. (Pd. 25c thus far in 1949; pd. 
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1948, $1). In 1948 the company sold 
$24.2 million of electric motors, fans, 
heaters, welders and saws and did 
$4.2 million of armament business for 
the Air Forces, to total $28.4 million 
net sales, an increase of 22.6 per 
cent over 1947 levels. Earnings per 
common share came to $3.02 versus 
$2.89 in 1947. The employe profit 
sharing plan cost $150,000 in 1948 
but it has been eliminated in the cur- 
rent year due to the need for in- 
creased working capital. Inventories 
rose 31 per cent last year because cus- 
tomers started making commitments 
for shorter periods and large amounts 
of finished products had to be stocked 
to meet competition. At the close of 
1948, unfilled orders came to $46 mil- 
lion compared to $28 million a year 
previously. 


Fair (The) Cc 

Priced around 13, this speculative 
stock lacks any definite appeal. (De- 
clared 50c thus far im 1949; paid 
1948, $1.) Following a moderate im- 
provement in earnings in the January 
31, 1949 fiscal period, dollar sales and 
net profits of this large Chicago de- 
partment store in the first quarter of 
the current year are reported to have 
fallen behind the level of a year ago. 
A decline in prices in all lines has 
been the predominant cause for this 
less satisfactory showing. Thus, the 
earnings picture for the full year 
probably will not be as favorable as 
that of the preceding one. However, 
management reports that treasury po- 
sition is good and that merchandise 
on order and in stock is well below 
the figure indicated on the same date 
last’ year. Moreover, the company 
does not expect to resort to any 
short-term borrowing over the near 
term as it did in 1948. 


Mountain States Power C+ 

Now 32, shares are not of the high- 
est quality, but yield of 7.8 per cent 
is generous. (Pays 62Yc qu.) About 
95 per cent of total revenues is de- 
rived from the sale of electricity in 
five western states. The number of 
states served is expected to be cut to 
four (Oregon, Wyoming, Montana 
and Idaho) as the result of a con- 
demnation proceeding filed by a Pub- 
lic Utility District in Washington, but 
the property and revenue involved is 
relatively minor. The average annual 
use of electric energy by the com- 
pany’s residential customers is almost 
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twice the national average (3,005 
kwh vs. 1,563) and the average rate 
for residential service in 1948 was 
only 1.93 cents per kwh’ in compari- 
son with the national average of 3.01 
cents. The company purchased about 
85 per cent of last year’s power re- 
quirements. 


Northern Natural Gas B 

Shares are an attractive natural gas 
equity, but at 34 appear amply priced. 
(Pd. $1.80 in 1948, 45c in Mar. ’49.) 
Rapidly expanding markets for nat- 
ural gas are reflected in the com- 
pany’s expenditure of more than $40 
million for pipe lines, compressor sta- 
tions and other equipment in the post- 
war period. Additional construction 
in 1949 is expected to bring system 
capacity to 470 million cubic feet per 
day in the principal market area. Fur- 
thermore, the Federal Power Com- 
mission has authorized Trunkline 
Gas Supply Co. to construct a 711- 
mile pipe line which will supply 250 
million cubic feet of gas to the com- 
pany daily for resale. The company 
earned $3.12 a share last year vs. 
$3.23 in 1947, based on 2 million 
outstanding shares. A recent offering 
of 406,000 additional shares was 
oversubscribed. 


Pfizer (Chas.) b+ 

Shares have recently been unim- 
pressive marketwise, but around 44 
are not statistically overpriced. (Pays 
50c qu. plus 75c extra in ’48.) The 
company’s citric acid plant at Gro- 
ton, Conn. was placed in operation 
last June and has generally fulfilled 
expectations; oxalic acid output was 
started in January, and further plant 
expansion may be authorized as busi- 
ness conditions warrant. The market 
for penicillin, of which Pfizer is the 
leading. producer, and streptomycin 
“has changed from one of short-sup- 
ply at the end of 1947 to one of over- 
supply at the end of 1948.” This 
shift in supply-demand factors was 
reflected in first quarter profits which 
were off 12 per cent to $1.70 a share 
compared with $1.94 in the initial 
three months of 1948. 


Sterchi. Bros. B 

With near term outlook obscured, 
this speculative stock is lacking in 
appeal; recent price, 11. (Paid $1 
thus far im 1949; pd. 1948, $1.50.) 
Reports indicate that sales of this 
household furnishings chain are close 


to 25 per cent below those for the 
same period in 1948 with the appli- 
ance division accounting for the 
greater part of this lag. While furni- 
ture sales are in fair volume, the 
over-all picture suggests a continuous 
decline over the next four months. 
Earnings in the first fiscal quarter 
of 1949 (ended May 31) are esti- 
mated at 50 cents per common share 
against 95 cents a share in the com- 
parable period of the preceding year. 
Inventory is presently $600,000 under 
the same figure a year ago. 


Tide Water Associated Oil B 

Priced at 22, stock has fair attrac- 
tion as long term representation in 
oil industry growth. (Paid 40c thus 
far in 1949; pd. 1948, $1.90.) Re- 
flecting mild weather conditions in 
the Eastern states, sales of heating 
oils were adversely affected in the 
first three months of 1949. As a con- 
sequence, net profits in this period 
declined to $1.38 per share on the 
common stock from the $1.71 per 
share reported in the same period of 
the preceding year. Exploratory work 
tc increase crude production and 
build up reserves will require capital 
expenditures this year approximating 
the 1948 figure of $39.3 -million, 
However, management intends ‘to ef- 
fect strict controls over operating 
costs and believes that the current 
dividend rate will be continued. (Al- 
so FW, Dec. 12.) 


U. S. Gypsum B+ 
Virtual completion of expansion 
program has permitted a dividend in- 
crease; shares are among the. strong- 
est in the building materials group; 
recent price, 91. (Pays $1 qu.; pd. 
$6 in °48.) Although the regular 
quarterly dividend has just been 
raised from 75 cents per share to $1, 
payments are still conservative in 
view of first quarter 1949 earnings 
equal to $3.24 per share, a one cent 
decline from the like 1948 period. In 
the past three years, over $51 million 
has been expended on plant expan- 
sion and improvements, financed by 
the retention of $32.3 million of earn- 
ings during this three-year period and 
by the sale of $23.9 million of addi- 
tional stock. Additional expansion 
plans include enlarging the Nevada 
plant to serve the Western area. In- 
creased public expenditures for 
schools and hospitals should maintain 
earnings at a satisfactory level. 
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Investment Trusts 


Increase Trading Pace 


First quarter transactions were 


marked by the sale of 


oil, building, merchandising and steel issues and the 


purchase of utility, tobacco, aircraft and tire stocks 


he moderately bearish attitude 
held by the investment trusts in 
the fourth quarter of 1948 continued 


underwent marked changes in senti- 
ment. Utilities continued to hold the 
spotlight as the most actively traded 





Other groups which revealed buy 


ing interest were the tire and rubbe oe 





stocks which were bought by the a? 
Seligman companies and the tobacog O”” 
and aircraft shares which were ac 1948, 
quired by the independent trusts. All 0% 
other classes of issues were subject to 194 ‘ 
varying degrees of selling pressure. pest 
NS) ’ 


Oil and natural gas stocks were ac. 
tive, undergoing substantial liquida- 
tion. The total of 49 orders in this 
group consisted of only 14 acquisi- 
tions as compared with 35 sales. The 
Seligman trusts and Lehman Corpo. 
ration were the leaders in disposing 
of oil holdings, lightening their port- 


commit 
ing S$ 
lighter 
balance 
held 
remal: 
trusts 









to characterize trading in the first securities, accounting for more than folios in almost all cases with the — 
three months of 1949. Activity in- 20 per cent of all orders placed by exception of Skelly Oil. oe 
creased but the higher volume of the trusts. Buying was extremely The trading pace was also in- eg 
transactions took the form of switch- heavy in this class of issues; of a to- creased in building stocks, which fell mi 
ing rather than any buying or selling tal of 71 orders, 53 were purchases. from favor. In this classification, 33 _s 
trend. Approximately 56.5 per centof This performance is even more im- selling orders were registered as sua 
gross trading in the quarter ended pressive in view of the fact that Blue compared with seven acquisitions, aa 
March 31, 1949, comprised selling Ridge Corporation sold a consider- Here again the Seligman-managed ¥e 
transactions as compared with 54 per able number of its utility share hold- companies were the major sources of ts 
cent in the previous three months. ings, disposing of ten issues and buy- _ selling. 
Individual stock groups, however, ing none. Within the closed-end companies, cd 
Major Investment Trust Changes for 
*No. apes of *No. a No. of *No, peasy of *No pee: No. of 
Issues Trusts Shares Trusts Shares Issues Trusts Shares Trusts Shares 
AIRCRAFT MANUFACTURERS: DRUGS: 
Bendix Aviation ......... 2 ee ee ee Abbott Laboratories ...... .... 0 cess. 1 4,000 jm OL 
Grumman Aircraft ....... 1 Se ae American Home Products. 2 (2) eee or A 
United Aircraft .......... 1 See ssacd (See Bristol-Myers ............ ee ees ae 
McKesson & Robbins..... ....  ..... 1 2,000 
“hea phim wus Squibb (E.R.) & Sons... 0... cae, 1 150 § 2 
Chrysler .........-.-.-..- 2(1) 4900 3(3) 5,400 RENE TNE n° -~ one nics PE. ive y dade G 
Doehler-Jarvis ........... balan 3(3) 5,750 ELECTRICAL EQUIPMENT: C 
General Motors .......... 1 2,500 2(1) ‘5,100 General Electric ......... + ates 4(2) = 7,500 F 
Western Auto Supply..... Stl ht oe 1 5,400 Westinghouse ............ 2 (2) Me A eced Oem a. I 
BUILDING & EQUIPMENT: FOOD, BEVERAGES & Liquor: : 
Certain-teed Prodicts . 1 7.000 Distiller Corp.-Seagrams.. ....  ..e.. 1 10,000 . 
+n tg gedaan gre nga te eh 1 3'000 General Foods ........... 1 AOD: ;-): lathe marr arkaeds 
eer cna ala ale asa 1 2,000 National Dairy ......:... 1 Mt. \hbden. wanes 
Johns-Manville .......... 1 3,000  6(4) 8800 United Fruit ............ 1 7000 3(2) 8,600 
Lehigh Portland Cement.. 2 (1) Bae ee eee MACHINERY & eee ate Siar | 
Lone Star Cement........ 1 epee 52) (obsess T ey abeock& Wihtox. isis. ce BK 2 (1) 2,500 
Minneapolis Honeywell.... 1 1,000 2 (1) 2,600 ES RINE oc nciccce ceca’  “dWUeles 2 (2) 4,000 
Moore Handley Hdware... .... 0 ..... 2(1) 20,000 Food Machinery & Chemical .... ..... 3(1) 290 BR 
National Lead ........... HS 2(2) 2,500 International Harvester ... 1 6,000 2(1) 8,000 
Paraffine Companies...... bik TE dahbint 1 2,700 MINING & METALS: ‘ 
Pittsburgh. Plate Glass.......... ss... 4(2) 5,400 American Metals Co.. 1 3.500 1 100 
ie Oe ee 1 1,500 5 (4) 3,000 toe abe , 
Yale & wel 45 American Smelting & 
— vy wrveelecshanae rage sega str wicks (1) 905 DOI Kcccsctwescenss tees tens 1 900 
CARPETS: Consolidated Mining & 
Alex. Smith& Sons Carpet .... 9 ..... 1 1,500 Senaltitiet 3.535... 000. Hs 1 Le? 20 AAR CMa, 
CHEMICALS: Hudson Bay Mining & 
Allied Chemical & Dye.... 2(2) 1,300 ...e. ca eee PR c= MT TA i atl 25 3 2 Bo , 
American Cyanamid ...... Tere Peete eg Fe ee iin peer ee (2) ‘ 
eee SEU bcc clocces “cede. tena 1 3,000 Kennecett Copper .-..+... : 5,000 3 (2) 2,30) 
duPont (E.I.) de Nemours 1_ 800 5(2) 3700 MISCELLANEOUS: | 
Eastman Kodak .......... sadalieeaieg 3(3) 4650 Corning Glass Works. .... 1 4,800 weeee gee 
Hooker Electrochemical .. ....  ..... 1 ,400 International Paper ....... De Se 1 2,000 
Int’l] Minerals & Chemical. ....  ..... 1 2,800 International Silver ...... Sead ol SY 1 2,200 
Mathieson Chemical ...... 21), 21900 = -asidow. aha Simmons Company ....... eee 2(2) — 7,000 
Monsanto Chemical ...... 1 BD 32 ett: on . Twentieth Century-Fox ... 1 3,000 eeeee tees 
Newport Industries ...... a iroe Media 3 (1) 7,400 OFFICE EQUIPMENT: 
Rohm & Haas ........... 1 ) «§ qT eee OS Art Metal Construction... .... ..... 1 6,800 
Union Carbide & Carbon.. 2 (2) 4, 500 2 (1) 5,300 Revel THC .sGiiee ec ENS 1 2,000 





*_Figures in parentheses indicate number of management groups buying or selling a specific issue. 
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the moves made by Blue Ridge Cor- 
poration attracted the greatest atten- 
Tiion. In the closing three months of 
1948, the company undertook 15 
transactions. In the first quarter of 
1949, some 52 trades were consum- 
mated: Other trusts bought utility 
shares, while Blue Ridge sold; where 
commitments in oil issues and build- 
ing stocks generally were being 
lightened, Blue Ridge was a buyer on 












ac- 
da- 
his 


si- 





Investment Patience Pays 


ack in 1926 an investor could 
have 100 shares of 
Sears, Roebuck common stock at 
$209 per share—the mean price for 
the year—or a total capital outlay 
of $20,900. Stock dividends of 2 per 
cent in 1928, 4 per cent in 1929, 4 
per cent in 1930 and 2 per cent in 
1931 were received. Also, rights 
were issued in 1936 and the stock 
was split on a four-for-one basis in 
1926 and then again in 1945, Giv- 















he balance. And while this company ing effect to the stock splits 14 trust transactions undertaken in 
! held a constructive attitude on the and stock dividends received, total the first three months of this year 
remainder of the market, all other shares held amounted to 1,800 were purchases. In the building di- 
ng ‘ ; : ; with a market value of $70,650 8 4a . S. 
jg rusts were cautious in their trading. ($39.25 per share) at the dete of vision, Johns-Manville and United 
hel Largest single sale was the 37,400- 1948, Dividends received in this States Gypsum were the most heav- 
~ Bi share block of American Light & shea aeaea oe o —_ ly sold stocks, with six trusts de- 
a Traction offered by Blue Ridge, an investment of $20,900 appreciated creasing their holdings of the former 
issue well liked by the other closed- approximately 419 per cent to a and five companies selling the latter 
el itil a ep total of $108,486 . » 
334 end companies. Some eight trusts, jeer 7 issue. 
a representing six management groups, Mathieson Chemical was liked by 
" bought 36,000 shares of this utility, the Dillon, Read management with 
a including a 15,000-share purchase by lar buying vehicle. Six companies United States & Foreign Securities 
of Lehman Corporation. added moderately to their holdings of and United States & International 
Despite the predominance of sales this oil producer. Four trusts in- Securities buying 10,500 shares each 
se over acquisitions in the oil group, creased commitments in Illinois Pow- for their portfolios. Mississippi 
"J Skelly Oil was the second most popu- er, and other buying was scattered Please turn to page 26 
8 « 
for the First Quarter 1949 
“ 
= Hoot No ot ‘No.of No. ol ‘No.of "No.of “No.of No. ol 
Issues Trusts Shares Trusts Shares Issues Trusts Shares Trusts Shares 
) | OIL & NATURAL GAS: TEXTILES (Continued) 
. Amerada Petroleum ...... 1 800 1 1,700 North American Rayon... ....  ..... 1 3,300 
. Barnsdall Oil ............ ba hses (aan 1 15,000 Stevens (J. P.) & Co...... 1 Ree. wien t odees 
\) Chiceae A avant Poh eutie tity san ; gp TOBACCO: 
1) kt ON errr eee ’ Liggett & Myers ......... 1 
Continental Oil .......... 1 3,500 5(3) 7,900 Philip ieee . ae ae 3 (2) 4600 es si 
Galt GB cquiseesnogacis x ost ae 3(3) 2,500 Reynolds (R. J.) ........ 1 RPT isi wlan eo as 
ok, ee See oe 1 500 3(1) 6,400 TRANSPORTATION & EQUIPMENT: 
0 eee Petroleum ....... 1 1,000 ote ee American Airlines ....... 1 6,000 
We es. 2h Sats Nee ; Greyh erie gous YS Se 
Republic Natural Gas..... 1 1,000 2(2) 3,000 Seton Bt ol 36 kaa sowsl. 2 th} va 
() Shamrock Oil & Gas...... ded, it pjemete 2 (1) 2,600 WR ee = 
, Skelly Oil ...... peteeeees 6 (5) Ew aoees. . 39am American Gas & Electric.. ....  ..... 1 4,000 
Southern Production ..... : on nee? Nae American Light & Traction 8(6) 36,000 1 37,400 
0 Standard Oil—Indiana ... .... 9 «..-. 2(1) 4,000 American Power & Light. 1 2'000 
Standard Oil—New Jersey .... «++. 4(3) 9,800 Atlantic City Electric ..... 3(1) 12,800 
1 Standard Oil—Ohio ...... y 3000 | (1) peo _ Commonwealth Edison .... 2 (1) 7,700 hose RD ae 
) Texas Company .........-. , ‘ Commonwealth & Southern 2(1) 30,900 ..... ..... 
) RETAILING & MERCHANDISING: Detroit Edison ........... oa) Spe ei Ya 
) Allied Stores ............. yobs. > eeask 2 (1) 4,600 El Paso Electric ......... ee yee 1 2,000 
Associated Dry Goods..... we c TERED 1 20,000 El Paso Natural Gas ..... apa eer 1 3,500 
) Het NE, bc nf uae nc pae A nee e 1 10,000 Electric ome @& Share -:..3(3) 49200.  ..... 3.22. 
Gimbel Brothers ......... OF OTT, 1 10,000 Electric Power & Light... 1 5,600 1 17,900 
) Montgomery Ward ....... 1 | Mee eee eee General Public Utilities... 1 ee ee 
Penney (J. C.) .....+.--- 1 ri eer Trae Gulf States Utilities....... EE | Sn ceee areas 
Sears, Roebuck .........- page . 4 wee 2(1)  .9,000 Tilnois’ Power ........... 4(2) 11,500 1 5,300 
Woolworth (F. W.) ..... 1 S08 -: al ai eda Kentucky Utilities ....... Shee Sees ee dh edd 
) RUBBER : Madison Gas & Electric... ....  ..... 1 3,380 
) Firestone Tire & Rubber..'3(1) 2,700.2... sue ee ee een ie 38 
| Goodrich (B. F.) .....--. BOUND Cuaere- oun as Skatth Aidatlinn ‘Commend. .1 ji oe ee 
P Goodyear Tire & Rubber. . 3 (1) 2,900 a Mates «begs Northern Natural Gas.... 2 (2) 2,000 1 1,000 
STEEL: Pacific Gas & Electric..... 1 5,000 1 2,000 
| Bethlehem Steel .......... aya SNS 39 AP 3(1) = 4,800 Peoples Gas Light & Coke .... ..... 1 2,000 
| Inland Steel ...........-- 1 4000 yo geome hy gccews Public Service of Indiana.. 1 ee One eee re 
National Steel ........... 1 (i gear ae > Tennessee Gas Transmission 1 + a eee 
United States Steel ...... 1 700 geese tage Texas Eastern Transmission 3(2) 11,900 .....  ..... 
Youngstown Sheet & Tube ....  ..... 1 700 United Light & Railways. 3(3) 9300 ..... 0 ..... 
TEXTILES: Virginia Electric & Power ....  ..... 2(2) 21,000 
American Viscose ......-- 4 el tay reaaeains 2 (2) 2,000 West Penn Electric... .... ales = 8 etd 1 11,000 
Celanese Corp. of America 1 2,800 2 (2) 2,900 Wisconsin Electric Power. ....  ..... 1 15,567 
IndusiPaet’ Bebwety ed 2 (2) 3,000 Wisconsin Power & Light. 2(1) 13,500 .....  ..... 
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throughout the utility industry with 
purchases of 50,000 shares each of 
Kentucky Utilities made by Lehman 
Corporation and General American 
Investors. 

Merchandising issues, which en- 
joyed a favorable buying balance in 
the final quarter of 1948, sagged back 
under selling pressure as did the 
mining and metals classification. In 
the retail group, only three of the 


i. © * S 
Basket When the 8lst Con- 
Remains gress convened’ last 
Full January President Tru- 

man brought forth a 
large basket filled with Fair Deal 
proposals which he presented with 
a demand for speedy congressional 
approval. He really expected swift 
action on these recommendations 
since he regarded Congress as his 
own. He truly believed, and appar- 
ently he still believes this to be so, 
that he had a mandate from the elec- 
torate to go ahead with his pre-elec- 
tion pledges. But Mr. Truman ut- 
terly disregards the significance of 
the small margin by which he re- 
tained his high post; and he fails to 
take cognizance of the opinions of 
many,persons who considered his vic- 
tory. only. triumph by default, for 
too many voters stayed away from 
the polls. . 

A Democratic Congress has been 
in session for almost five full months, 
but during this entire period it has 
not seriously considered enacting into 
law any of the major social reforms 
that were placed at its doorstep by 
the President. His basket of pro- 
posed legislation still remains full 
even though the current session of 
Congress is more than half over. And 
the prospect is that when Congress 
adjourns these bills will still be just 
so many proposals. 

One of the reasons for Mr. Tru- 
man’s legislative program being a 
complete failure is that it is more 
than a mouthful; really, it is an in- 
digestible program for a ‘single session 
of Congress. The President should 
have taken a page from the late Pres- 
ident Franklin D. Roosevelt’s stra- 
tegy notebook and tactfully offered 
his proposals one by one. 

But this is not the only reason why 
Congress has been slow in acting. 
Some of Mr. Truman’s recommenda- 
tions are so radical and controversial 
in nature that they have stirred up 
a Congressional hornet’s nest—and in 
the end they are apt to defeat them- 
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selves: This perhaps is the princi- 
pal reason why he has suffered such 
severe setbacks from a Congress that 
he considered safely tucked away in 
his pocket like some child’s play- 
toy. 

As we see the picture, Mr. Tru- 
man should not have acted so hastily 
in labeling the Republican 80th Con- 
gress a “do nothing” body. Its Demo- 
cratic successor, the 81st, is far better 
qualified to hold that title. 


Falling 
Prices Help 
Production 


Barring any unfore- 
seen developments in 
the recession which is 
being experienced as 
a part of our postwar readjustment, 
there is little to fear from the cur- 
rent decline in prices. In appraising 
what is taking place, it is important 
to keep in mind the high level of 
prices from which the present decline 
started. 

It wasn’t so long ago that most 
persons were worried lest inflation’s 
spiral send the nation into a terrify- 
ing down spin. While prices were 
skyrocketing many individuals found 
themselves priced right out of the 
market and even were forced to de- 
lay some of their essential purchas- 
ing. Yet now, when a much-needed 
price decline is taking place, and at 
a moderate pace, there are many per- 
sons in trade circles who are unnec- 
essarily worried because of the down- 
ward trend. 

In truth, the nation should feel 
heartened to see lower price tags on 
so many articles, for in the long run 
this should increase the purchasing 
power of the consumer’s dollar and 
stimulate into activity some of the la- 
tent demand for goods and services. 

While the decline that has taken 
place has had an adverse effect upon 
individual inventories acquired at. in- 
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flationary prices, in general foresight- 
ed corporations provided inventory 
reserves for just such a contingency 
in recent years when earnings were 
substantial. It is likely, therefore, that 
an appreciable number of corporations 
will be able to withstand serious in- 
ventory writeoffs as long as the reces- 
sion does not turn into a true depres- 
sion, and fortunately there is no indi- 
cation as yet of the latter. 

Over a period of time, if the man- 
ufacturer can establish a more nor- 
mal relation between his production 
costs and his selling price, and if the 
consumer is able to pay the price that 
is asked for an item, then demand 
for all sorts of products will increase, 
which would be a healthy develop- 
ment for the nation. Purchasing 
ability of the country has not been 
impaired—it has only. been retarded 
by inflation. This is evident from the 
increase in personal savings of in- 
dividuals and .the strong working 
capital position of the general run 
of American corporations. 

Persons who fear the downward 
trend in prices must be judging fu- 
ture prospects for business through 
dark glasses which tend to obscure 
the true picture of the postwar ad- 
justment that is taking place. 
Ideal Charles H. Percy, president 
Head © Bell & Howell Company, 
M has been favored with con- 

siderable publicity since his 
election to that post last January, for 
at the age of 29 he is one of the young- 
est presidents of a leading American 
enterprise. Pointed to as a modern 
Horatio Alger hero, able Mr. Percy 
climbed to the top by hard work and 
intuitive executive abilities. 

Despite his youth, he is an ideal top 
corporation executive who can serve 
as a model for other business execu- 
tives to follow. His success can be 
attributed in part to his ability to di- 
rect managerial policies along those 
lines which recognize the importance 
of the consumer, shareholder and 
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labor groups alike. He is mature in 
the knowledge that it is neither the 
consumer, the shareholder nor the 
laborer alone who shapes the destiny 
of a business. 

In times such as these when there 
is so much labor unrest throughout 
industry, it is interesting to note in 
particular his forward-looking ap- 
proach to labor relations problems. 
Following a recent annual meeting 





of stockholders, Percy held what he 
called a Family Night for some 2,000 
persons who are employed by this 
leading manufacturer of photographic 
equipment. At this time he frankly 
discussed the progress-and the prob- 
lems of the business in which they 
are mutually interested. In addition, 
not only did he send the corporation’s 
annual report to stockholders, but he 
saw to it that his employes also re- 


ceived a copy. With such candor, 
it is no wonder that he has succeeded 
in gaining the confidence of his em- 
ployes. 

Industry could use more executives 
of the calibre of Percy to bring about 
harmonious labor-management rela- 
tions and to eliminate the labor rack- 
eteer, who feeds and thrives on the 
ignorance of the working class about 
practical business operations. 


Sales Trend Down In Carpet Industry 


Price cuts and contraction in 


profits mark transition 


from sellers’ to buyers’. market following peak sales 


of last year. But business at 


avored by a style trend which had 

been thoughtfully planned, the 
carpet industry attained a lofty sales 
altitude last year which may not 
again be matched for some little time. 
For the first time in more than 20 
years, U. S. families began to pur- 
chase wall-to-wall carpeting with the 
result that the average sale per fam- 
ily grew to 24% square yards from 
the prewar level of 1% square yards. 
When total statistics. had been com- 
piled it was discovered that the in- 
dustry had produced a record 98 mil- 
lion square yards of rugs and carpets, 
including automobile carpets, and 
more than that had just about dis- 
posed of its entire output. This com- 
pares with about 55 million square 
yards turned out in prewar 1940. 

A matter-of-fact statement in the 
Bigelow-Sanford Carpet Company 
annual report explains how the new 
fashion in home furnishings played its 
part. ‘With the style trend toward 
more carpet on the floor, our business 
is helped,” the report observes. “For 
example, if a 9’ by 12’ rug (formerly 
considered a standard size) is re- 
placed by a 12’ by 15’ rug, there is a 
67 per cent increase in the yardage. 
If, however, the room is 12’ by 20’ 
and is covered from wall to wall, 
there is a 122 per cent increase in the 
yardage used.” To such a degree, 
therefore, was the industry helped 
last year, and at the same time it had 
some deferred demand to satisfy plus 
considerable new business arising 
from the many new houses and other 
dwelling units erected. 
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best is highly cyclical 


But even before the year was half- 
way through the carpet industry real- 
ized that it could not hold to so fast 
a pace much longer inasmuch as the 
increase in sales had been exceeding 
the rise in disposable consumer in- 
come, with which the volume of con- 
sumer expenditures for carpets is his- 
torically linked. During the last six 
months of 1948 the rate of gain in 
disposable consumer income per- 
ceptibly slowed. Obviously the time 
was approaching when even the in- 
tricate “sculptured” textures and dar- 
ing floral designs, which had been 
styled for the postwar trade, would 
encounter the bugbear of consumer 
resistance. Carpet prices moreover 
ranged higher as the industry con- 
centrated on its new style weaves. 
Designs in versatile and luxurious 
chenille, for example, were retailing 
anywhere between $20 and $46.50 
per yard. 

It became evident during the first 
quarter of this year that the top level 
of disposable income had _ been 
reached and that the industry was 


Statistical View of the 


entering the transition stage between 
a sellers’ and a buyers’ market. 
Toward the end of the quarter prices 
were slightly reduced in line with the 
decline in wool prices, but the 
chances are that further reductions 
will be instituted with the return of 
more rugged competitive conditions. 
First quarter sales were generally 
lower—for Artloom 15 per cent, for 
Bigelow-Sanford and Alexander 
Smith & Sons four per cent, for 
James Lees & Sons two per cent, and 
for Congoleum-Nairn, which makes 
hard surface floor coverings, 16 per 
cent. Armstrong Cork, which manu- 
factures about 360 products in the 
floor coverings and _ construction 
fields, reported a sales decline of 
about six per cent from the high lev- 
el of the first quarter of 1948. Only 
two companies, Firth Carpet and Mo- 
hawk Carpet Mills, did better in re- 
spect to sales. It is believed that 
both concentrated on the higher- 
priced types of wall-to-wall carpets 
which take longer to manufacture, 
while more advantageous use was 
made of wool inventories acquired be- 
fore the last sharp rise in prices. Only 
Mohawk, however, reported a gain 
in profits for the March quarter com- 
pared with the year-ago period. 
Please turn to page 24 


Leading Carpet Makers 


-—— _Sales—— Earned Per Share ——~ 
(Millions) -——Annual—, _-—Ist Quarter~, -—-Dividends—, Recent 
Company 1947 1948 1947 1948 1948 1949 1948 *1949 Price 
Armstrong Cork.. $144.0 $173.1 $6.41 $7.54 N.R. N.R. $3.00 $080 41 
Artloom Carpet... 10.9 15.6 2.14 2.66 $0.80 $0.50 a1.00 050 10 
Bigelow-Sanford .. 62.9 85.2 5.32 811 140 1.28 2.70 120 24 
Congoleum-Nairn . 45.7 60.4 4.55 5.78 N.R. N.R. aan G08 @ 
Firth Carpet...... 14.7 21.2 2.60 3.91 0.95 0.77 1.60 0.75 11y% 
Lees (Jas.) & Sons 403 53.6 5.02 568 1.26 1.22 2.00 0.70 18 
Mohawk Carpet... 46.9 61.7 5.15 786 1.70 2.18 3.00 2.00 27 
Smith (A.) & Sons 63.2 81.7 5.75 7.16 1.68 0.73 + Sak 





*Paid or declared to May 25. a—Plus 6% in stock. N.R.—Not reported. 
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Steel Group Paced 
By Inland and National 


These two companies have built up dividend and earn- 
ings records that are far ahead of others in the in- 
dustry. Issues qualify as businessmen’s investments 


teel has been aptly styled a feast- 

or-famine industry. Demand for 
the basic industrial metal mirrors 
conditions within other industries, 
particularly producers of capital 
goods and of consumers’ durable 
goods. In consequence, steel produc- 
tion, as gauged by percentage of ca- 
pacity, traverses a broad range. 
Early this year production set a 
record with ten successive weeks of 
operations at or above 100 per cent 
of capacity; in the depression year 
1932, output averaged only 19.5 per 
cent of capacity and in many weeks 
ran well below that average. _ 

The price of steel consistently re- 
flects changes in demand, dipping 
sharply during periods of low pro- 
duction. As a result, dollar sales 
fluctuate widely over the years, and 
the effect on earnings is magnified 
generally by large overhead and 
senior security requirements. Highly 
erratic earnings are reflected in divi- 
dend records. 

As a group, the steel shares are 
highly speculative, but there are ex- 
ceptions. Several issues enjoy in- 
vestment rating because of exception- 
al operating and earnings histories 





Inland Steel 


Sales Earned 


Price 


(Mil- Per Divi- c— Range—, 
Year lions) Share dends High Low 
1929 $68.6 $3.25 $1.162%4 3754—235% 
1932. 15.2 D0.92 0.0834 94— 3% 
1937 110.7 2.68 1.6624 4334—19% 
1938 74.1 1.04 0.831%, 315%—18% 
1939 115.3 2.24 1.33%  3254—22% 
1940 142.2 2.96 1.6624 313%%—22% 
1941 2028 3.03 1.662%, 30%—21 
1942 189.6 2.19 1.50 247%42—18 
1943 203.7 2.20 1.50 2614—20% 
1944 221.2 2.09 1.50 29 —23% 
1945 217.4 2.01 1.50 35 —27% 
1946 217.7 3.18 1.834%, 4454—33% 
1947 315.0 6.10 2.50 42 —33 
1948 392.7 7.88 3.00 47 7R—34% 


Three months ended March 31: 
1948 $90.7 $1.73 -s 


1949 101.7 1.89 a$l.00  b4134—32_ 
~ g—Declared or paid to May 25. b—Through 
May 25. D—Deficit. 
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and excellent dividend records. Out- 
standing examples are Inland Steel 
and National Steel, easily the pace- 
setters of the industry in this respect. 

Since its organization in 1917 In- 
land Steel has paid dividends in every 
year, with the one exception of 1933. 
National Steel, incorporated in 1929, 
has paid dividends in every year 
since. Inland has operated at a 
profit in every year except 1932, 
while National has not incurred a 
deficit in any year since its organiza- 
tion. 


Seventh Largest 


At its organization Inland Steel 
took over a business of the same 
name which had been operating since 
1893. Today it is the seventh largest 
fully integrated unit in the steel in- 
dustry and the second largest in the 
Chicago district. Operating efficiency 
and highly competent management 
largely account for the growth of In- 
land and the relative stability of its 
earnings, but other factors contribute 
to its ability to show a profit in even 
the most difficult periods. 

It operates a fleet of Great Lakes 
freighters which assures low-cost 
transportation for its ores from its 
Minnesota and Michigan mines. Its 
customers are concentrated mainly in 
the construction, railway, industrial 
machinery, farm equipment, automo- 
bile and container industries, and the 
bulk of its products are sold within 
500 miles of its plant at Indiana 
Harbor. 

Inland has an annual ingot capaci- 
ty of 3.4 million tons but operated at 
an average of 103.9 per cent of ca- 
pacity in 1948, producing 133,374 
tons more than its rated capacity. Net 
sales of $392.7 million compared with 
$315.0 million in 1947 while net in 
come of $38.6 million or $7.88 per 
share, compared with $29.9 million 
($6.10 per share) in 1947. 

During 1948 the company expend- 





ed $32.0 million for the expansion 
and improvement of facilities and the 
acquisition of additional raw material 
properties, bringing its postwar out- 
lays for these purposes to $70.9 mil- 
lion in the past three years. The en- 
tire program, which will be completed 
in 1951, calls for the outlay of ap- 
proximately $125 million. The 1949 
phase of the program calls mainly for 
the redesigning of its open hearth 
furnaces at Indiana Harbor, to permit 
a more extensive use of oxygen and 
to increase daily ingot output, new 
ore handling facilities and other addi- 
tions to the plant also will be in- 
stalled. Some loss in steel production 
will result this year from the neces- 
sary shutdown of part of its facili- 
ties while the work is in progress but 
the company believes the initial loss 
will be small and will be more than 
offset by increased production as 
units are restored to work. 

National Steel, completely integrat- 
ed, with an annual ingot capacity of 
some 4.2 million tons, ranks sixth in 
the industry but will move into fifth 
place next year when completion of 
its expansion program raises annuai 
ingot capacity to 4.7 million tons. The 
1949 program calls for an outlay of 
$40 million for a new open hearth 
furnace at the Detroit plant and for 
other additions to the Weitton and 
other units. In 1948, the program 
involved the expenditure of $27.4 
million, bringing the three-year ex- 
penditure on the postwar construc- 
tion program to $80.5 million. 

Sales in 1948 totaled $436.5 mil- 
lion, highest in the company’s history 

Please turn to page 22 





National Steel 





Sales Earned Price 
(Mil- Per Divi- -——Range— 

Year lions) Share dends High Low 
1929.. N.R. $3.91 $2.00 76%4—41 
1932.. $43.6 0.77 0.75 337%—13% 
1937.. 1459 821 3.50 99%—55 
1938.. 89.5 3.03 1.00 813%4—44% 
1939.. 132.1 6.83 1.70 82 —52 
1940.. 157.9 5.71 2.50 733%4—48 
1941.. 200.6 7.79 3.25 68%4—42 
1942.. 219.9 5.42 3.00 54 —43% 
1943.. 256.2 5.30 3.00  641%4—52 
1944.. 252.4 4.87 3.00 70 —57% 
1945.. 271.8 5.04 3.00 857%—65 
1946.. 239.8 9.17 3.25 101%—75 
1947.. 328.9 12.03 4.00  9434—74% 
1948.. 4365 1635 a5.00 114%—81%4 
Three months ended March 31: 
1948.. $97.5 $3.88 eke. he ie, akin 
1949.. 122.2 6.01 b$2.50 c913%4—73% 

a—Also paid 10 per cent in stock. b—Declared 
or paid to May 25. c—Through May 25. N.R. 
—Not reported. 
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Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


Issues of uncertain quality should continue to be avoided. 


Retention of good grade stocks is warranted, and 


many income-type issues appear attractive for purchase 


The slow sag of average share prices during 
the past several weeks found more and more ob- 
servers anxiously eyeing previous support levels— 
which for the Dow-Jones industrial group is 171.10 
and for the rails is 46.34. A decisive drop below 
either of these figures would imply to the technically 
minded market follower that a significant further 
drop was in prospect: to around 163-165 for the 
industrials, for instance. 


But mid-week saw at least a temporary halt to 
the decline with both averages turning upward from 
approximately their lows for the year, made over 
three months ago. Thus the market continues to 
fluctuate well within the comparatively narrow 
limits of the past two and a half years. 


Trade news has of course continued drab, but 
on the political front the picture has brightened 
considerably. Even Administration leaders now 
admit the unlikelihood of any tax increases at the 
present session of Congress. Gone, too, is the 
prospect of liberalization of social security with its 
attendant payroll levies, and socialized medicine. 
Even amendments to the Taft-Hartley Act are in 
doubt.. If the business news were a little better 
at the moment, abandonment of so much of the 
Truman program doubtless would have produced 
a fairly worthwhile rally. 


However, the fact is that there has been a 
further slow-down in the pace of industrial activity, 
and the outlook for the latter half of the year is 
obscured by the numerous wage negotiations about 
ta get under way. Despite reports of lay-offs in so 
many fields, and price cuts on so many different 
kinds of goods, labor union leaders seem intent on 
fighting for a fourth round of wage increases. As 
the Guaranty Trust Company (New York) points 
out in its current monthly letter, “The wage devel- 
opments of the next few weeks . . . may go far 
toward determining the extent of the business re- 
cession and the promptness of the recovery— 
toward determining whether the economy faces a 
relatively brief process of healthy readjustment or 
a long period of severe hardship.” 
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If not aggravated unnecessarily, the bulk of the 
correction could be completed this year, with the 
early months of next year witnessing the start of a 
trade revival of considerable extent and duration. 


That the stock market does not take a dim view 
of the prospects for all fields of activity in the 
months ahead is clearly indicated by the movement 
of a number of individual groups. New lows have 
recently been registered by such issues as metal 
fabricators, rail equipments and steels. But at the 
same time the brewing group has been bid up to a 
new 1949 high, along with drugs, finance com- 
panies, foods, retailers, tobaccos and some office 
equipments. A number of these above-average per- 
formers are expected to turn in higher earnings this 
year than were realized in 1948, while for others 
it begins now to look as if earnings will decline 
considerably less than had previously been feared. 


While turnover in listed issues has been slow 
for many weeks, from time to time underwriters 
demonstrate that a little salesmanship is all that is 
needed. Thus the past few days have seen invest- 
ment banking firms successfully placing such large 
blocks as 800,000 shares of Southern California 
Edison, 80,000 shares of United Biscuit preferred, 
18,000 shares of Great Atlantic & Pacific and 
123,000 shares of Boston Edison. There is no 
question of the ability of investors to buy; the 
principal difficulty has been to arouse their interest. 


For two years or more the stock market in. gen- 
eral ignored record high sales, earnings and divi- 
dends, and although there were present nearly all 
the ingredients for a speculative orgy, speculation 
in stocks was largely non-existent. With the pros- 
pect that a number of months of further business 
decline lies ahead of us it is unlikely that average 
prices will make a great deal of progress on the 
up side in the near future. But the market in 
general has built up a significant degree of resist- 
ance to depressive influences, and the course of 
the averages is not likely to duplicate that of busi- 
ness in the period immediately ahead. 

Written May 26, 1949; Richard J. Anderson. 


15 












FINANCIAL WORLD 


Section 


Investment Service 


CURRENT 
TRENDS 








Fire Losses 

In April, for the fourth successive month, fire 
destruction in the United States declined as com- 
pared with the corresponding 1948 month. April 
damage totaling $55.3 million was 13.3 per cent 
under the $63.7 million reported in April, 1948, and 
17.7 per cent less than the March losses which 
aggregated $67.2 million. 

Viewed from any angle the trend of fire waste 
now appears definitely downward, with March of 
last year having set the peak of the long advance 
at $74.2 million. For the first four months of 
this year losses of $242.9 million were 10.9 per 
cent under the $272.5 million reported for the same 
period last year, while for the twelve months ended 
April 30, fire waste of $681.5 million compared 
with $703.3 million in the preceding twelve 
months, 

Wartime conditions not only created many new 
industrial fire hazards, but forced postponement or 
curtailment of programs for modernizing and ex- 
panding municipal and private fire-fighting organi- 
zations and equipment. The rise in the general 
price level further contributed to the increase in 
fire damage as reported in dollars. Since the end 
of the war fire fighting facilities have been im- 
proved and, at long last, the National Board of Fire 
Underwriters’ nationwide campaign to educate the 
public in fire prevention has commenced to bear 
fruit. In consequence, earnings prospects of fire 
insurance companies have improved. In _ recent 
years the companies have had to rely on investment 
income to keep over-all results from slipping into 


the red (FW, April 6). 


Diesel Programs 


While the shift to diesel locomotives by the rail- 
roads has placed 657 more diesels on the rails dur- 
ing the first four months of this year, the future 
course of the program is a little uncertain. While 
there is no doubt but that the railroads will con- 
tinue to favor diesel installations, a downtrend in 
orders which became visible during March and 
April may spoil previous forecasts that a new record 
in diesel deliveries would be set this year. During 
1948, 1,392 diesel engines were placed in service, 
and it was expected that the total might reach 1,800 
this year. It is quite apparent, however, that rail- 
road earnings will have to improve before this goal 
can be realized. Only 47 orders were placed for 
diesels during March, and but 28 in April. This 
two-month total of 75 engines compares with 151 
ordered in January and February combined. 
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Utility Income 


Operating revenues of the larger privately-owned 
electric utilities for the first quarter of 1949 were 
7.7 per cent above those for the similar period of 
1948, according to the Federal Power Commission. 
Operating revenues exceeded $1.1 billion against 
$1 billion last year. Revenue deductions did not 
advance as rapidly as total receipts, rising only 6.7 
per cent over 1948 to $885.4 million. Wider operat- 
ing margins permitted substantial increases in gross 
and net operating income. Gross income of $270.2 
million was 11.4 per cent higher than last year and 
net income of $205.6 million was 11.7 per cent 
greater. Current reports are in line with the im- 
provement shown in the last three months of 1948, 
when declining fuel costs, new equipment, and bet- 
ter cost control enabled operating utilities to widen 
profit margins and thus report larger income. The 
continuance of-these trends into the first quarter of 
1949 is reflected in further improvement in latest 
earnings figures. 


Shoe Production 


Shoe output for the first five months of 1949 is 
estimated at 188.5 million pairs, 5.4 per cent less 
than for the same period of 1948. May production 
was approximately 33.25 million pairs, 2.1 per cent 
below output a year earlier. The drop in May mark- 
ed the eighth consecutive month that industry totals 
fell below comparative figures for the previous 
year. Largest sales declines have occurred in the 
men’s and misses’ and children’s groups, which 
were down 9.4 per cent and 12.2 per cent respec- 
tively in the four months ended April 30, 1949. 

High-priced lines have borne the brunt of the 
downtrend, with demand in low-priced lines grow- 
ing stronger. Trade forecasts indicate that 92 per 
cent of all shoes sold this year will retail for $10 
or less. This compares with 76 per cent of shoe 
sales in this lower bracket during 1946. Due to 
lower prices prevailing before the war, about 95 
per cent of all shoe sales were in the $10-and-under 
bracket and this retail market is now improving. 
Reports from chain stores indicate that unit sales 
are showing greater increases than dollar volume, 
reflecting reduced prices and consumer preference 
for lower cost merchandise. 


Retail Sales 


After allowing for the late Easter business this 
year, the Commerce Department ‘states that April 
retail sales made a slightly better than normal sea- 
sonal rise from March. The Commerce index: of 
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sales volume (adjusted for seasonal factors) rose in 
April to 332 per cent of the 1935-39 average, an 
increase of one per cent from March, although it 
declined two per cent from April, 1948. On a dol- 
lar basis retail sales climbed to $11.1 billion in 
April vs. $10.5 billion in March, and both durable 
and non-durable goods shared in the rise. Total 
retail sales for the first four months have been run- 
ning only slightly below year-ago figures, but some 
lines have fared naturally worse than this. Furniture 
sales in April were 20 per cent below those for 
April 1948; building material and hardware 
volume was down more than 15 per cent. 


Unemployment Drops 


A further sharp decline in employment in manu- 
facturing plants was offset during April by. sub- 


_ stantial seasonal gains in the construction industry 


and in trade so that employment in non-agricultural 
lines leveled off at 50 million by the middle of the 
month. Employment on contract construction show- 
ed its usual seasonal rise while trade establishments 
increased their employment in April by about 160,- 
000, which brought the total above the year-ago 
level. Unemployment dipped from about 3.2 mil- 
lion in March to 3 million in April. During March, 
lay-offs in manufacturing rose to a postwar high of 
28 per 1,000 employes while the hiring rate con- 
tinued to lag at approximately the postwar low. 
Continuation of the trend brought a decrease of 
about 330,000 in the number employed in manu- 
facturing between March and April, which latter 
month marked the seventh consecutive monthly de- 
cline. Preliminary estimates show that because of 
the shortened work week and less overtime, average 
weekly earnings in manufacturing dropped from 
$53.63 in March to $52.62 in April, compared with 
the record level of $55.01 in December, 1948. 


Brewing Profits 


Profit gains for the three months ended March 
31, 1949 ranged between 62 and 138 per cent for 


the four largest beer makers whose securities are 





listed on major exchanges. Small brewers, how- 
ever, are feeling the pinch of competition and pro- 
fits are declining for companies which only operate 
locally. The discrepancy in current performances 
within the industry has been due to the trend to- 
ward higher consumption of bottled beer and the 
increase in productive facilities of the major units 
since the war’s end. During the war and for some 
time thereafter, local companies could meet na- 
tional brand competition since supplies were short 
and container restrictions by OPA prevented 
normal output of canned and bottled beer. This 
trend now has been reversed and big brewers are 
once again expanding their share of the market. 


Briefs on Selected Issues 


Twentieth Century-Fox Film’s first quarter gross 
revenues were 5 per cent above the same period last 
year. 

Socony-Vacuum’s subsidiary General Petroleum 
Corporation has reduced by 5 cents a barrel its 
buying price for crude oil in some California fields. 

Phelps Dodge’s sales for the March quarter were 
$61.8 million vs. $61.4 million in the same period 
of 1948 and $64.6 million in the December quarter 
last year. 

American Stores’ April sales were $39.6 million, 
a gain of 1.7 per cent over the $38.9 million in the 
same period last year. 


Other Corporate News 


Norwalk Tire & Rubber is petitioning to re- 
organize under the Bankruptcy Act. 

Robt. Gair has acquired Fibre Board Container 
Company for $3 million. 

Magma Copper has omitted the dividend “to 
conserve funds for the development of San Manuel 
Mine.” 

Creole Petroleum’s first quarter earnings are 
estimated at 38 per cent below the same 1948 
period. 

Sunbeam Corporation has been approved for 


N. Y. Stock Exchange listing. 
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This service is supplementary to various other features be regarded as trading advices nor as short term recom- A quc 
which appear each week in FinanciaAL Wortp. The issues mendations. Notice is given — together with reasons for 
listed do not constitute all of the recommendations made the change — when issues on this page are dropped from Cot 
from time to time, nor it is intended that one’s holdings the list. Purchases should be made only when consistent 
be confined to these securities. The selections are not to with the policies outlined on the Market Outlook page. v 
figut 
Bonds Common Stocks for Income qua 
. ‘ P Issues of this type should constitute the larger portion of 000 
These bonds are of high quality, and are suitable for the stock commitments held by the average investor; only afte 
conservative investment purposes. a minor place should be accorded the “business cycle” mai 
Recent Net Call type of share. , 
Price Yield Price r Dividends . the 
U. S. Government 2%s, 1972-67. 10088 2.45% Not r wig Since average i ber — stat 
ams-Millis ....... ) . y 
American Tel. & Tel. 2%s, 1975 96 297 106 American Stores .... 1939 1.02 1.75 1.05 25 — 
Atl. Coast Line gen. 4%s, 1964.. 98 470 Not American Tel. & Tel.. 1900 9.00 9.00 6.75 141 se 
B hem Steel . 2%s, 1970 99 2.80 103%4 Borden Company .... 1899 1.79 2.55 120 41 inf 
ae saphena op Chesapeake & Ohio... 1922 317 300 150 32 ) 
c., Burl. & Quincy 3%s, 1985 100 3.12 105% . : inte 
, Consolidated Edison.. 1885 1.74 1.60 0.80 22 
Goodrich Ist 2%s, 1965......... 100 =. 2.75 102% Elec. Storage Battery 1900 2.55 300 0.75 41 stay 
Pacific Tel. & Tel. deb. 2%4s, 1985 9 2.98 106 First National Stores. 1926 265 3.50 2.75 61 ma 
Union Oil of Calif. 2%s, 1970... 101 2.70 103 Freeport Sulphur .... 1927 2.12 2.62% 175 47 ‘ 
Gen’l Amer. Transport 1919 2.60 3.25 150 42 2 
These bonds can be used for general investment purposes. General Electric .... 1899 1.53 1.70 100 36 We 
While not of the same quality as those above, they are ery Be aecece a = aa od o ear 
. - as oss (BOR seis, ; : F . 
reasonably safe as to interest and principal. Louisville & Nash, RR. 1934 3.36 3°59 176 33 cat 
Recent Current Call MacAndrews & Forbes 1903 = 2.05 2.50 150 32 pos 
Price Yield Price Macy (UR. “HE ..6..6 1927 2.16 2.50 1530. Si spt 
Illinois Central joint 4%s, 1963.. 89 5.06 105 ak ropes assay eet cb = oa 4 = tot 
' ‘ id-Continent Petrol. ‘ ‘ 
MisquertiRiansas-Tex. let4o, 29900 7, S88 ee ee ee a ee ee lec 
New Orleans Gt. Northern Ist 5s eae Philadelphia Electric. 1902 1.33 1.20 0.60 24 ha 
A” 1983s... eeeeeeeeeeeeees = Pillsbury Mills ...... 1924 156 200 1.00 27 swe 
New York Central 4%4s, 2013.. 57 7.89110 Reynolds Tobacco “B” 1918 1.87 2.00 0.90 37 Ing 
Northern Pacific ref. & imp. 4%s, Socony-Vacuum ..... 1911 065 *1.00 0.50 16 Be 
BES AB recdGduicsn dis diies« 79 ~=+5.70 110 —— — of Calif. 1912 206 400 $100 62 ea: 
, terling Drug ...... 1902 181 ° 23 100 39 : 
Southern Pacific 4%s, ne oees . 86 5,22 eee Tet Game 1902 235 4300 150 54 
These are good grade issues suitable for general invest- Underwood Corp. .... 1911 2.83 4.00 150 42 sh 
ment purposes. Union Pacific R.R.... 1900 3.35 6.50 3.50 81 fre 
bese ata ab iaandgie 1933 1.65 1.85 0.80 27 
SE  Nedhindaneve 1913 345 400 250 71 su 
Preferred Stocks a sie 
*Also paid 2 per cent in stock. fAlso paid 2%4 per cent in stock. 
These are good grade issues suitable for‘ general invest- Also paid 5 per cent in stock. ba 
ment purposes. e ut 
Revont Yield Business Cycle Stocks a 
‘ Earnings of issues included in this group are affected 
American Sugar Ref. 7% cum... 124 5.65% Not by cyclical changes in business activity to a greater degree Je 
Associated Dry Goods 6% cum... 97 6.19 Not than those above. The bulk of one’s security holdings m 
Atch., Top. & S.F. 5% non-cum.. 98 5.10 Not should comprise more stable issues, such as those in the 
Celanese $4.75 cum. Ist........ 100 4.75 105 common stocks for income” group. 
Public Service El]. & Gas $1.40 Dividends : 
les WEE. sagev tink cas os 083 5.00 (1960) Toss 1840" ica toes price 
Gillette Safety Razor $5 cum.... 82 6.10 105 Allied Stores ........ $3.00 $2.25 $6.20 e$7.14 30 ™ 
itis: Gunns COND tebe 56s 69 507 100 Bethlehem Steel ...... 2.40 1.20 a1.55 03.20 27 sl 
. Canada Dry ......... 0.60 0.45 b043 b040 11 . 
Reading Ist (par $50) non-cum. 40 5.00 50 Container Corp. ..... 4.50 1.50 a2.03 al.89 33 : 
These issues are of lower quality than those above. Al- oe st Pe Seal ... 4 rye p+ 20.32 16 ‘ 
though dividends seem reasonably assured, their principal Gene i igh Po 7 : 13.84 .... 47 
aa eneral Motors ...... 4.50 2.50 a2.12 03.04 56 
appeal under more normal market conditions would be for Glidden Com 1 * 
: he “ pany .... 90 *1.20 al.15 20.85 20 
prospects of price appreciation. For the time being, new Kennecott Copper .... 5.00 1.50 8.67 45 I 
purchase recommendations are suspended, but existing Phelps Dodge ....... 5.00 2.00 10,30 a252 39 * 
holdings may be retained. Le ehoeel wc Oil.. 190 0.80 al.71 01.38 22 ! 
: wentieth Century-Fox 2.00 1.00 al.00 al.04 23 : 
Crucible Steel 5% cum. conv... 66 7.58 110 U. S. Steel (New)... 1.67 125 2083 al.67 23 } 
Curtis Publishing $3-4 pr. cum. 45 8.88 75 : , t 
Southern Rwy. 5% non-cum.... 51 9.80 100 a First auarter. b- Six months, e—Fiscal year ended January 
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31. f—Fiscal year ended October 31. *Also paid 2% in stock. 
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Small postwar concerns fared poorly in final 1948 


quarter—Pressure on British to devalue—Economic 


Council still wary of comment on business trend 


WASHINGTON, D. C.—SEC-FTC 
figures show that in the fourth 1948 
quarter concerns with less than $250,- 
‘000 turnover came out with deficits 
after taxes. Bigger companies re- 
mained in the black. Comparison of 
the figures with other Government 
statistics suggests that the losses oc- 
curred among manufacturing con- 
cerns that started during the postwar 
inflation. There had been an influx 
into appliance manufacture, for in- 
stance, a line which entered a buyers’ 
market approximately in the fall. 

So, the question is being raised in 
Washington whether small business 
earnings are a general economic indi- 
cator—as carloadings once were sup- 
posed to be. FTC would like to 
spread the impression that they are; 
for one thing this would justify col- 
lecting the statistics. But nobody 
has brought forward a survey show- 
ing, ‘say, that the Federal Reserve 
Board index follows small-business 
earnings after so-and-so-much lag. 

The FTC tables show that balance- 
sheets, on the average, were good 
from the point-of-view of ordinary 
suppliers or bankers. Early liabili- 
ties were well covered, so that a 
bad three months need not set off an 
utter refusal of credit. However, 
court reports also show a mild up- 
turn in bankruptcies among small 
manufacturers. 


_ The fourth quarter deficit will 
improve the political prestige of the 
small - business lobbyists, which 
slipped during the inflation. With 
earnings off, there will be more force 
in demands for protective legislation. 


American pressure to force the 
British to devalue is apparent; just 
who is pressing is hard to determine. 
A British financier puts it this way: 
Nobody has said anything to him or 
to his friends. But almost every day 
you read something in the papers. 
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He infers that somebody in the U. S. 
Government inspires all these stories. 
They constitute a kind of preliminary 
barrage. He expects that, later on, 
the point will be raised behind the 
scenes. 

This checks with what a reporter 
picks up. Its easy to get somebody 
to tell you that sterling may have to 
be devalued. You don’t always have 
to guide your source to the subject. 
The easiest place to find some bear- 
ish comment on the pound is at ECA. 
Maybe ECA would like the British 
to put up greater counterpart  bal- 
ances against its Marshall Plan im- 
ports, which devaluation would 
achieve. 

The British intend themselves to 
raise the point some time. But it will 
be in terms of some kind of world 
conference, with everybody resetting 
currency values. Such a conference, 
obviously, may never take place, in 
which event devaluation will be de- 
layed several years. The British have 
a debt situation and so do not intend 
to devalue now. 


Economic Council member Clark 
told a Congressional committee that 
in February his agency was unsure 
of the business trend. They might 
have an opinion, they estimated at 
that time, after seeing how much em- 
ployment increased in April. Now 
they have these figures. Employment 
picked up but not as much as had 
been hoped. But they have drawn 
no conclusion yet. 


The troubles of the air car- 
riers are accented by their service 
to hundreds of small towns to which 
they deliver air-mail but carry no pas- 
sengers or freight. These stopping 
places are selected through hearings 
before CAB. Rarely are two selec- 
tions determined by the same consid- 
erations insofar as written Board de- 
cisions are concerned. Which cham- 















bers of commerce holler loudest is 
supposed to be important for some 
obscure reason or other. 

Some time *' is year Civil Aeronau- 
tics Administration will, by implica- 
tion, strongly attack the whole sys- 
tem. It will publish its list of com- 
munities which promise air-port busi- 
ness. The small towns on its list 
won't at all jibe with actual depots. 
The towns endorsed by CAA certain- 
ly will start agitating. Those not 
listed will probably pass resolutions 
through town councils; their papers 
will publish strong editorials. The 
lines will be in the center of all the 
fuss. 

The obvious defense against this 
kind of assault is to claim that the 
towns are needed for the postal sys- 
tem. But CAA’s study will include 
a map showing that its own system 
adequately covers the country Almost 
every spot would have an airport 
within twenty-five miles. The Post 
Office would probably ally itself with 
CAA;; its officials don’t like being 
charged with the expense of serving 
unpromising communities. 


There’s some talk of absolute 
maxima on the sizes of big compa- 
nies. FTC is in the middle of a 
study of the relation of size to oper- 
ating efficiency. Economic Council 
members tell you that in any line 
there is an optimum size; they seem 
to mean that they know how to cal- 
culate what that optimum size is. 

Limits are envisaged for each kind 
of business ; for example, steel, meat, 
autos. Some agency would make the 
calculations. Then, presumably, com- 
panies would segregate parts of their 
business, issuing the shares to their 
present stockholders. The idea, at 
least, is something that will be argued 
about for a while. 

—Jerome Shoenfeld 
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New-Business Brevities 





Appliances and Gadgets... 
Last week during his visit in New 
York President Eurico Gaspar Dutra 
of Brazil inspected an exhibition of 
American-designed home appliances 
which soon will go into production in 
his native country under a long-term 
license agreement with Westinghouse 
Electric International Company—the 
display included radio sets, home 
lighting equipment, fans, waffle irons 
and electric coffee makers... . 
Housewives will welcome a new 


snap-on spout which can be used - 


over and over again on most liquid 
containers—it’s manufactured by Ab- 
bott Industries Company. . . . Sun- 
beam Corporation has introduced an 
improved model of its Sunbeam 
Shavemaster electric shaver—the 
single head of this model is twice as 
wide as the one on the model it re- 
places. ... A recently patented gadget 
simplifies the problem of just how 
much of what is needed for your fa- 
vorite mixed drink—with this device, 
says its inventor, Guy P. Le Moyne, 
“anyone, without prior training or 
practice, may mix any one of a wide 
variety of types of mixed drinks with 
the accuracy of a skilled and trained 
bartender.” . . . Louis Luberoff, a 
designer of pipe organs, has built a 
spinet which houses a record player, 
a radio and a recorder—he contends 
that he didn’t just try to see how much 


he could build into a piano, but de- 
signed it after twenty years of ex- 
perimental research as an instrument 
with practical applications in the en- 
tertainment and educational fields. 


Automotive ... 

Plymouth Motor Corporation re- 
cently introduced its new Suburban 
model, a combination five-passenger 
and utility vehicle of all-metal con- 
struction—when you need additional 
cargo space, simply pivot the rear 
seat into its cargo-carrying position 
and you will have an area five feet, 
eight inches in length. . . . Keller 
Motors Corporation, which plans to 
place low-price cars on the market, 
has filed a registration statement with 
the Securities and Exchange Com- 
mission for a public offering of five 
million shares of common stock—its 
first product will be a five-passenger 
station wagon in standard and de- 
luxe versions, priced at $1,195 and 
$1,245, respectively, f.o.b. factory; 
later on it is planned to introduce 
sedan models for as low as $895... . 
Latest De Soto model to be placed on 
display in showrooms is a sleek cus- 
tom convertible—its electrically oper- 
ated top raises or lowers at the touch 
of a lever. . . . Kaiser-Frazer is in- 
troducing its new Katser Traveler 
car with an offer on its Sunday night 
Walter Winchell show giving 10,000 
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Americans each week a key for a new 
Kaiser or Frazer, entitling the recipi- 
ent to its use for one day—while the 
lucky persons are traveling around in 
new cars, the K-F people will take 
their old cars for a washing and 
greasing. 


Electrical ... 

Re-entering the electric range field 
for the first time since before the 
war is the Detroit Vapor Stove 
Company—three models are being 
shown, two being full size 38-inch 
ranges and the third a 20-inch apart- 
ment size model... . Navy jet pilots, 
who carry more than 40 pounds of 
clothing and equipment when they 
leave the “ready room” for the flight 
deck, soon will be transported to their 
planes by means of electric stairways 
that are being built by Westinghouse 
Electric Corporation’s Elevator Divi- 
sion—three such stairways are under 
construction, one to be _ installed 
aboard each of three aircraft carriers 
of the Essex class. . . . Winchester 
Repeating Arms Company is speed- 
ing up its production thanks to the 
Magnetic Comparator, an electric de- 
vice which can tell the difference be- 
tween different magnetic metals and 
between different grades of the same 
metal—it is reported that this instru- 
ment, developed by General Electric 
Company engineers, cannot be fooled 
by rust, paint or polish. . . . Doray, 
Inc., is showing an electric clock that 
doubles as an automatic refrigerator 
defroster—a precision timing instru- 
ment, it can be used with any model 
electric refrigerator. | 


Public Relations .. . 

Three new judges will be added to 
the Independent Board of Judges on 
the Annual Report Survey conducted 
by FrnanctaL Woritp—Dr. B. Ber- 
nard Greidinger, C. P. A. and Ad- 
junct Professor of Accounting, New 
York University; Peter Helck, artist 
and designer; and Paul Carlyle, ex- 
ecutive vice president and art direc- 
tor of Van Diver & Carlyle, Inc. ... 
The 15,000 men and women who help 
build Lockheed Constellations for the 
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major airlines will each have an op- 
portunity to fly over Southern Cali- 
fornia in the 300-mile-an-hour trans- 
ports they make in a program to per- 
sonally acquaint employes with this 
famous airplane—sponsored by Lock- 
heed Aircraft Corporation, the flight 
program will last about six months. 
... A personal letter of welcome 
from Board Chairman Irving S. Olds 
greets every new stockholder of record 
of United States Steel Corporation— 
since the first of April more than 
2,100 such letters, each accompanied 
by a copy of the booklet, Basic Facts 
About United States Steel, have 
been mailed. . . . Socony-Vacuum Oil 
Company has revised its employe 
publication, Socony-Vacuum News, 
to make it more interesting and easier 
to read—personals are being left out, 
according to the new style, and stress 
is being placed upon articles of gen- 
eral interest... . That endowed chair 
in public relations recently announced 
by Boston University was created by 
the New York public relations firm of 
Earl Newsom & Company. 


Railroads... 

That super-modern streamlined 
railroad train, American Car & Foun- 
dry Company’s American Talgo, is 
“zippered” together by rubber dia- 
phragms that house pressure-sealing 
zipper fasteners made by B. F. Good- 
rich Company—each coach of this 
revolutionary train has only one pair 
of wheels, mounted in the rear... . 
Coal, sand and other similar materials 
may be emptied from drop-bottom 
gondola cars quickly and safely by a 
new car shaker introduced by Allis- 
Chalmers Manufacturing Company— 
designed to fit all ‘sizes of American- 
made gondola cars, the shaker weighs 
about five tons. . . . Southern Pacific 
Lines plans to put into daily service 
July 10 its two new 15-car diesel- 
powered Shasta Daylight streamliners 
—with inauguration of these brand 
new trains on the run between San 
Francisco and Portland, this road 
will offer travelers an opportunity to 
see the scenic Pacific coast by day- 
light. .. . The Santa Fe Railway is 
pleased with the mechanical railroad 
car washing machine that it has had 
in operation in its Chicago yards since 
early last year, but don’t be fooled in- 
to believing that the job is entirely 
mechanical—two men_ with long- 
handled brushes are stationed on each 
side of the car being washed to scrub 
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any spots that are not cleaned by the 
automaton. ... The Model Railroad- 
er, published by Kalmbach Publish- 
ing Company, has been filling the 
subscription lists of the Model Build- 
er, which ceased publication in April 
—the latter was published for 12 
years by the Lionel Corporation. 


Random Notes... 

Sixteen-inch TV tubes are now be- 
ing made entirely of glass by Zetka 
Television Tubes, Inc—prior to this 
announcement only metal tubes joined 
to glass fronts were available in the 
16-inch size. .. . A projection lens for 
throwing oscillograph patterns from 
eight to 30 feet is offered by Allen 
B. DuMont Laboratories, Inc.—use 
of this lens makes possible a picture 
size as large as 12 square feet... . 
Glenn L. Martin is nearing comple- 
tion of an initial production order for 
the U. S. Navy’s first jet-powered 
patrol plane, the Martin Mercator— 
the total power potential of this plane 
is contained in two Allison J-33 jet 


engines that are mounted behind con- 
ventional Pratt & Whitney Wasp 
Majors driving propellers. . . . Ship- 
ment of Samples & Advertising Mat- 
ter to countries of the Western Hemi- 
sphere, a 93-page handbook, has been 
issued by the Commerce Depart- 
ment’s Office of International Trade 
—mail service information, duties, 
marking of goods, consular docu- 
ments, etc., are each covered in this 
book, which is available from the 
U. S. Government Printing Office. 
... John A. Straley of Hugh W. 
Long & Company has done another 
outstanding job this year as editor of 
the Bawl Street Journal, the annual 
burlesque of the staid Wall Street 
Journal—the issue, to be distributed 
June 3, is called the “Wall Street 
Closing” edition and reports the 
weather as “Dewey Mist.” 

Howard L. Sherman 





When requesting additional information, 
please enclose a self-addressed postcard—or 
stamped envelope—and refer to the date of 
the issue in which the item appeared. 
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Office Equipments 





Concluded from page 5 





period. The chances are that the 
downward trend will continue for a 
few more months. A year ago last 
February the company introduced a 
new model portable typewriter which 
helped raise the number of portables 
sold almost 50 per cent above similar 
sales in the preceding 12 months, al- 
though at the end of the company’s 
fiscal year Royal production was ap- 
proaching a point of balance with the 
orders. Volume for the last six 
months of the company’s 1949 fiscal 
year will therefore compare with ex- 
panded volume in the similar 1948 
period. While some fluctuation, both 
up and down, has been noticeable in 
this year’s typewriter business, vol- 
ume is generally steadier with deliv- 
eries and sales running about even. 


Highly Diversified 


One of the most highly diversified 
in the group, Remington Rand not 
only makes many types of office ma- 
chines, including typewriters, but also 
sells library and office furniture, filing 
cabinets and supplies, loose-leaf ac- 
counting systems, microfilm machines 
and methods, television cameras and 
picture tubes, photographic projec- 
tion papers, electric shavers, etc. 
Remington recorded its highest sales 
volume during the fiscal year ended 
March 31, 1948, with sales for the 
fiscal year ended last March the sec- 
ond highest in company history. Be- 
cause Remington already has experi- 
enced a readjustment period, it is felt 
that better stability in respect to 
bookings has now been attained. 
With added distribution anticipated 
from nine foreign plants, satisfactory 
results are expected in the current 
fiscal year. Some important contribu- 
tions are being made to television. 

Shares of the office equipment 
companies (International Business 
Machines excepted) already have 
been discounted in the market and in 
most cases are appreciably below the 
1948 highs. But during the last six 
months there has been little change 
in line with the stagnation shown by 
the general market. Such stocks as 
Addressograph - Multigraph, Bur- 
roughs Adding Machine, Remington 
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Rand and Underwood are selling at 
about the same levels as on Novem- 
ber 30, 1948. Felt & Tarrant has 


tumbled a few points, but Interna- 


tional Business Machines is selling 
well above its 1948 high. Taken as 
a group, shares of these companies 
will probably continue to follow the 
general market fairly closely. Most 
of the stocks are of fair quality, at 
least, with International Business 
Machines a recognized blue chip, and 
Burroughs Adding Machine and Un- 
detwood of better than average grade. 

But knowing that the easy time 


of sitting back and accepting orders 


is over, company heads are toughen- 
ing their sales organizations because 
they know that the sales job is the 
main problem. Observes one sales 
manager: “We are confident that 
with an aggressive sales force we will 
get a satisfactory volume of business, 
but it’s a week-to-week and month- 
to-month job. The chances are that 
results will be commensurate with 
effort. 








Stocks Above Highs 
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Winnipeg Electric is another 
special situation. It has shown 
steady growth in power output and 
gross revenues in recent years, but 
the principal influence bolstering the 
price of the stock appears to be the 
plan of the Province of Manitoba to 
take it over. Authorization to do 
this was granted last year by special 
act of the Canadian Parliament. Ac- 
tual consummation of the plan is not 
yet in sight, but in this case as in 
that of Atlantic Gulf & West Indies, 
asset values currently bulk larger on 
the investment horizon than do earn- 
ings, dividends and other more usual 
considerations. 

Wheeling & Lake Erie has had 
several influences working in its 
favor. Earnings have attained new 
peaks by large margins in each of 
the past two years, with the 1948 
total of $24.33 -a common share ap- 
proximately triple the 1946 profit. 
Thus, even at present prices the 
stock is selling at only about 4 times 
earnings. In addition, a proposal that 
the road be leased for 99 years by 
its parent, New York, Chicago & St. 
Louis, was approved by directors of 


both companies last July, by Wheel- 
ing & Lake Erie stockholders in Oc- 
tober and by ICC examiners in 
March of this year. Under the terms 
of this lease, publicly owned common 
stock of the Wheeling would receive 
a guaranteed annual dividend of $5.75 
a share, a sum larger than the pay- 
ment received in any full year of the 
company’s history to date. 

All the other non-oil enterprises 
included in the list — Associates In- 
vestment, Gleaner Harvester, Min- 
nesota Mining & Manufacturing, 
Page-Hersey Tubes, Pfeiffer Brew- 
ing and Pond Creek Pocahontas— 
have done exceedingly well earn- 
ingswise in the past several years, 
though their performance in this re- 
spect can be matched or exceeded by 
those of a number of companies 
whose securities have not fared as 
well. Apparently the market con- 
siders these six stocks to have been 
relatively undervalued several years 
ago; in several cases bullish tenden- 
cies have been exaggerated by thin 
markets. 





Steel Group 





Continued from page 14 





and more than $100 million above the 
previous record, set in 1947 with 
sales of $239.8 million. Net of $40.1 
million compared with $26.8 million 
in 1947. For the first time in recent 
years the ratio of earnings to sales 
increased over the preceding year, to 
10.88. per cent compared with 8.16 
per cent in 1947, and an average ratio 
of 9.64 per cent for the prewar years 
1936-41. In this it reversed the show- 
ing of Inland whose 1948 earnings- 
to-sales ratio dropped to 10.17 per 
cent from 10.50 per cent in 1947. 

Inland Steel has long term debt of 
$73.2 million and 4.9 million shares 
of capital stock. National has long 
term debt of $40.0 million and 2,453,- 
900 shares of capital stock. In each 
case, with no preferred stock and 
comparatively modest debt service re- 
quirements, the major portion of 
earnings accrues to the benefit of the 
capital stock. 

Each of the leading steels is in 
strong financial position. At the end 
of 1948 Inland reported current as- 
sets of $158.6 million and current 
liabilities of $37.4 million, vs. $137.1 


FINANCIAL WORLD 





add 


ee. 


eae elle ee: ee OO eee 


million and $32.2 million respectively 
a year earlier. Working capital of 
$121.3 million compared with $104.9 
million at the end of 1947. National 
reported current assets of $139.0 mil- 
lion and current liabilities of $40.8 
million, vs. $106.9 million and $33.5 
million, respectively, at the end of 
1947, with working capital of $98.2 
million against $73.4 million at the 
end of the preceding year. 

Currently selling at 31, Inland of- 
fers a yield of 6.5 per cent at the rate 
of payments for the first half of the 
year; at 76 the yield on National is 
6.6 per cent on the indicated $5 rate 
for 1949. Each is well qualified for 
the businessman’s type of portfolio. 








Market Situation 
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But many other things have con- 
tributed to the utter indifference 
shown by the public to the opportuni- 
ties for generous return afforded by 
the prices at which so many high- 
grade issues are selling, many of them 
with nothing to fear from the prob- 
able trend of business this year. 

More and more, stockholders are 
voicing objections to the manner in 
which many corporation executives 
seek to feather their future nests 
through the medium of retirement 
pensions — frequently with pensions 
for their widows as well (FW, March 
9, 49). While conceding that the 
laborer is worthy of his hire, it is felt 
that in few instances is there justifica- 
tion for burdening future earnings of 
a corporation with payments for past 
services already adequately compen- 
sated for, particularly since it is im- 
possible to foresee what business or 
other difficulties may lie ahead. These 
pension plans, excessive bonuses and 
other managerial abuses tend to sour 
many investors on the idea of adding 
to their security holdings. 

The small percentage: of earnings 
paid out in dividends by many con- 
cerns in recent years also has evoked 
criticism from shareholders. In many 
instances these criticisms appear to 
have genuine merit, though one result 
should be an assurance that even with 
lessened earnings in prospect current 
dividend rates still could be continued. 

There also is growing resentment 
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over the readiness with which cor- 
porate managements capitulate ito the 
demands of labor unions for higher 
wages, shorter hours, welfare set-ups 
and so on. It is argued that because of 


its feeble resistance to union demands, ° 


management itself is much to blame 
for labor’s rise in political influence 
to the point where it seeks to dictate 
legislation and influence elections, to 
the detriment of business and with 
total disregard for the interests of the 
shareholder-owners of business. 

These, and other under-currents of 
investor dissatisfaction, are among the 
factors which account for the present 
state of the market and lack of buying 
interest. Until investors feel that 
conditions justify new investments in 
securities they are likely to continue 
to ignore opportunities for above- 
average returns. 

It also must be taken into account 
that a large segment of the population 
has only recently come into position 
to invest in the equity market, as the 
result of profitable business or well- 
paying employment through the war 
and postwar years. This group is 
unacquainted with the advantages 





AMERICAN SNUFF COMPANY 


Memphis, Tenn., May 25, 1949. 
Dividends of $1.50 per share on the Preferred 
and 50 cents per share on the Common Stock of 
American Snuff Company were today declared 
payable ] uly 1, 1949, to stockholders of record 
at the close of business June 2, 1949. Checks 
will be mailed. 
W. M. BUSTEED, Treasurer. 





offered by securities of well-man- 
aged, firmly established corporations, 
strongly entrenched in their particu- 
lar industries and with demonstrated 
ability to operate profitably year in 
and year out. 

Fearful of the supposed dangers of 
“Wall Street” and disturbed as well 
by the same business and _ political 
uncertainties which have been deter- 
ring seasoned investors, they have 
placed their funds in Government 
savings bonds, savings and loan asso- 
ciations, and real estate at inflated 
prices—or have spent their money 
wastefully. Properly educated to the 
value of corporate investment, this 
group would make an important con- 
tribution to future market support 
and. activity. But until conditions 
improve to the point where old in- 
vestors are re-attracted to the market, 
possessors of new capital can be ex- 
pected to remain aloof. 
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While the industry has broadened 
the base of its market in line with 
the new style trend and with the in- 
creases in the number of families and 
in the number of those earning $5,000 
or more, it does not expect future 
sales to come anywhere near the 98 


million square yards produced last © 


year. “We expect future sales by 
the carpet industry,” explains Presi- 
dent Frederick B. Klein of Alexan- 
der Smith & Sons, “to run around 85 
million square yards a year—a very 
large volume of business for our in- 
dustry. Since the war, the industry 
has embarked on a vigorous cam- 
paign to enlarge its share of the con- 
sumer’s dollar. The carpet industry 
has become an aggressive industry.” 
Time was when the carpet industry 
was more or less self-satisfied and 
hesitant about trying anything new. 
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O Check here (add $1) for Bond aac 4,000 bonds. Price alone, $2.50. 


(0 Check here (add 50 cents) for valuable know-how book, “Basic Principles of In- 
vestment Success’. Book alone, $1.00. 


our monthly 
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It paid little attention to the impor- 
tant element of style, while its promo- 
tion methods were antiquated. But 
in view of the industry’s awakening 
to the importance of design and of 
promotional programs, including col- 
orful national advertising, it hopes to 
maintain volume at a point somewhat 
above that formerly occupied in rela- 
tion to disposable consumer income. 
That level (the proportion of dispos- 
able income spent for carpets) had 
previously remained at about one- 
fifth of one per cent for a 20-year 
period. 


Cyclical Study 


The hard surface floor covering in- 
dustry, which is witnessing the reap- 
pearance of seasonal trends and keen- 
er competition, is in much the same 
position of adjustment to a buyers’ 
market. Last year, Armstrong Cork 
Company scored a gain of 20 per cent 
in both sales and earnings, while Con- 
goleum-Nairn boosted sales 32 per 
cent and net income 28 per cent. But 
with the return of the seasonal trend, 
sales are normally lower in the first 
quarter of the year. During the 
spring and for part of the summer at 
least the trend should be upward so 
that a satisfactory year will probably 
result. Over the long term, opera- 
tions are somewhat more stable than 
for the makers of the more expensive 
wool or silk and wool floor coverings. 
The Carpet Institute is studying the 
industry’s cyclical problem and is 
spending $20 million on a four-year 
program in an endeavor to ascertain 
how to flatten out fluctuations in de- 
mand. Just how successful this 
program will be remains to be seen. 


Dividend Meetings 


he following dividend meetings 

are scheduled for dates indicated. 
Meetings are frequently moved up a 
day or more, or may be postponed. 


June 8: American Brake Shoe; Cream 
of Wheat; Walter E. Heller & Co.; New 
York & Honduras Rosario Mining; United 
Shoe Machinery. 


June 9: California Packing; Crum & 
Forster ; Cuban Telephone. 


June 13: Barker Bros.; Bird Machine; 
Rrovirece (R. I.) Gas; Reading (Pa.) 
as. 


June 14: Canada Southern Railway; 
Capital Administration, Ltd.; Concord (N. 
H.) Gas; Elizabethtown Consolidated Gas ; 
Geo. W. Helme Co.; Procter & Gamble; 
Texas Electric act e' Tri-Continental 
Corp. : 
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Street News 





Veteran newsmen understand how executive duties 


harried Forrestal — 


he generation of news reporters 

who covered the investment 
banking beat in Wall Street during 
the 1920s can easily understand how 
James Forrestal, when he became 
head of the greatest naval armada in 
the history of the world and later the 
directing force of this country’s com- 
bined military establishment, could 
work himself into a state of physical 
and nervous exhaustion which led to 
a tragic end. In the 1920s he was the 
dynamo which kept humming at the 
Nassau and Liberty corner of the Dil- 
lon, Read & Company organization. 
No news man covering that field ever 
felt safe in signing off for the day be- 
fore contacting Forrestal. Those were 
the days when every prominent bank- 
ing firm had scouts in most of the 
South American and European capi- 
tals. Their job was to arrange dollar 
loans to meet the hungry demand for 
7 per cent and 8 per cent bonds here. 
It was rough and tumble competition, 
but the profits to the winners were 
handsome. So were the profits on 
domestic financing. Dillon, Read 
took a large bite of all that business 
and Forrestal, the dynamo of that 
firm, worked incessantly. 


Wall Street men and, indeed, se- 
curity men throughout the country, 
will remember Forrestal particularly 
for the part he played in the Dodge 
Brothers automobile enterprise in 
1925. In that battle of wits, Dillon, 
Read took Dodge from the grasp of 
J. P. Morgan & Company, represent- 
ing General Motors. As a prospective 
part of the General Motors organiza- 
tion, Dodge was worth more than 
$124.6 million cash. But as an en- 
terprise to be recapitalized and sold 
to an eager public fascinated by the 
Dodge reputation, it was worth $146 
million to Dillon, Read. That is what 
they paid for it—all in one check. 
The difference between. that and the 
$160 million of Dodge securities for 
which the public clamored was only 


JUNE 1, 1949 


His Dodge auto coup recalled 


part of the profit. The stampede of 
investors was so great that part of the 
offering came on the market on a Sat- 
urday. The prestige of Dillon, Read 
—and of Forrestal—reached a peak 
as a result of that deal. 

Incidentally, the Department of 
Justice will find little good material 
for its side of the investment bankers 
suit if it delves too deeply into the 
competitive conditions prevailing in 
that era of intense competition. 


Eugene Black, who will become 
president of the World Bank ‘July 1, 
was coming up in the investment 
banking business in those days. He 
was with Harris, Forbes & Company, 
which later merged with Chase Se- 
curities to form Chase-Harris Forbes. 
The wholehearted cooperation which 
the World Bank received in its first 
flotation of bonds was recognized as 
a tribute to Gene Black. The Street’s 
regret was that this man was playing 
“second fiddle” in the organization of 
the World Bank. Black retired to his 
high position in the Chase National 
only to emerge now as guiding genius 
of the World Bank in his own right. 


The wisdom of the realistic 3% 
per cent rate fixed on the current 
offering of American Telephone & 
Telegraph convertible debentures— 
the largest issue ever put out by a 
corporation anywhere—is being prov- 
en as time marches on in a declining 
stock market. When rights to this 
issue were put in the mails on May 
14, the stock was 11% points above 
the September 15, 1949, conversion 
price. The stock had gone down four 
points in a month. If the trend con- 
tinues at that rate, there will be no 
arbitrage possibilities on September 
15. But a peculiar thing about it is 
that conversions of A. T. & T. de- 
bentures continue long after arbitrag- 
ing is ruled out. The 234s of 1961, 
which are-convertible at $150, were 
converted to the extent of $350,000 





ROBERTSHAW - FULTON 
CONTROLS COMPANY 


Greensburg, Pa. 
COMMON STOCK 
PREFERRED STOCK 


Regular quarterly divi- 
dends of 20¢ per share on 

e Common Stock and 
29114,¢ per share on the 
43% % Cumulative .Con- 
vertible Preferred Stock 
have been declared, both 
payable July 1, 1949 to 
stockholders of record at 
the close of business June 
10, 1949. 


The transfer books will 
not be closed. 


WALTER H. STEFFLER 
Secretary & Treasurer 
May 19, 1949 














UNION CARBIDE. 
AND CARBON 
CORPORATION 


A cash dividend of Fifty cents (50¢) 
per share on the outstanding capital 
stock of this Corporation has been 
declared, payable July 1, 1949 to 
stockholders of record at the close of 
business June 3, 1949. 


MORSE G. DIAL, 














Secretary and Treasurer 
TENNESSEE 


ER Cinires 


A dividend of thirty (30¢) cents 
per share has been declared, payable 
June 30, 1949, to stockholders of 
record at the close of business June 
15, 1949. 


61 Broadway 
New York 6, N. Y¥. 
May 20, 1949. 


J. B. McGEE 


Treasurer. 











SOUTHERN PACIFIC COMPANY 


DIVIDEND NO. 126 

A QUARTERLY DIVIDEND of One Dollar 
and Twenty-five Cents ($1.25) per share on the 
Common Stock of this Company has been declared 
payable at the Treasurer’s Office, No. 165 Broad- 
way, New York 6, N. Y., on Monday, June 20, 
1949, to stockholders of record at three o’clock 
. M., on Tuesday, May 31, 1949. The stock 
transfer books will not be closed for the payment 


of this dividend. 
J. A. SIMPSON, Treasurer. 
New York, N. Y., May 19, 1949. 











MARTIN-PARRY 
CORPORATION 


DIVIDEND NOTICE 


The Board of Directors has declared a divi- 
dend of twenty-five cents (25¢) on the Capi- 
tal Stock of the Corporation, payable July 5, 
1949, to stockholders of record at the close of 
business June 20, 1949. 


T. Russ Hill, President 




















KENNECOTT COPPER CORPORATION 
120 Broadway, New York 5, N. Y. 


A cash distribution of twenty-five cents (25c) 
a share and a special cash distribution of fifty 
cents (50c) a share have today been declared by 
Kennecott Copper Corporation, payable on June 
30, 1949, to stockholders of record at the close 
of business on June 1, 1949, 


A. S. CHEROUNY, Secretary. 
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REAL ESTATE 





BRITISH WEST INDIES 


° MAINE 





Kingston, Jamaica, B.W.1. 

Residence finest location, Reinforced concrete 
and Jamaica wood construction, steel door and 
window frames, tiled floors except in bedrooms. 
4 reception rooms, dining room, breakfast porch, 
kitchen, 3 bedrooms, dressing room, 2 baths, pow- 
der room, separate building for servants. 3 acres 
land, tennis court, variety of fruit trees. $65,000 
or same in Sterling. 


Mrs. Beryl Mair 
Constant Spring P.O. 
Jamaica, B.W.I. 


Interlaken 





CALIFORNIA 





FOR SALE: Sportsman’s paradise! ; 
fishing lodge in California Redwoods. Private 
use or income. Main lodge, 5 cabins, bath house, 
utility buildings. Landscaped, modern, furnished, 
well equipped. Accessible railroad or motor. 66 
scenic acres. River. Price $39,500. Write for 
photographs. 


SIERRA TITLE CO. 
Box 238, Altaville, California 
Calaveras County 
Gateway to the High Sierras 


CONNECTICUT 


East Hampton Vic. Charming Old Colonial on 65 
acres. Superb views. Formal living room, den, 
oak beamed dining room and library; latter has 
old historic maps decorating the walls, electric 
kitchen, 4 large bedrooms, 1 adjoining dressing, 
sitting room—3 fireplaces, Dutch oven. Modern- 
ized, but retains original features. Guest house, 
2-car garage, small orchard, brook, terraces, 
lawns nicely landscaped. $25,000. Beatty, 99 
Pratt St., Hartford, Conn. 


Hunting- 











FLORIDA 


SARASOTA 


the fastest growing city on Florida’s Gulf Coast. 
For information on selected investment properties 
of all types and business opportunities, contact 


RALPH MILLER, Realtor 
532 Main Street, Sarasota, Florida 








INDIANA 
INDIANA FRUIT ORCHARD 


160 acres, 35 acres apples, 15 acres peaches, bal- 
ance tractor land. Making $8,000 to $22,000 an- 
nually. Trees in their prime, 3 nice houses, hard- 
wood floors, bath, electricity, 2 big barns, 2 large 
ponds, new tool shed 40x60. New fruit cellar 
36x86, good fences. Located on good county road 
near state highway. Price $50,000. Will sell on 
very reasonable terms. Might consider some trade. 
Phone 143, Lemen Real Estate, Madison, Indiana. 








NEW YORK 


FOR SALE: Summer home and farm located 
in the foot hills of the White Mountains, Build- 
ings set on a high elevation with wonderful view. 
Old Cape Cod House, barn, 75 acres. Good fish- 
ing and hunting. Price $4,900. 

Write for further information, 


OSCAR F. HUNT 
143 Grant St., Portland 4, Maine 





VERMONT 


WALLINGFORD, VERMONT 


198-acre farm estate, 9-room Colonial house, 2% 

baths, oil heat, fireplace, small greenhouse. Most 

exceptional MAPLE ORCHARD, grounds land- 

scaped, berry bushes. Price $27,000. 

Walbridge Realty Company, Realtors, 
Rutland, Vermont 











Southampton 


Rustic summer home, furnished, ready to move 
into; waterfront, wooded plot app. 97x375 feet. 
Excellent condition, 2-story, living room, fire- 
place, 2 bedrooms, kitchen, screened living-dining 
porch, bath, shower in attached bathhouse; elec- 
tric range, water heater, refrig. Choice com- 
munity; $10,000. Terms. Weekends come or 
call B. W. McGinnis, Wooieys Drive, Southamp- 
ton Shores, Southampton, L. I., N. Y. Phone 
Southampton 1834-J or see Edwin Oliver, agent, 
on premises, anytime, 





Building 40x38 and porch 38x10 wide and addi- 
tion 26x26 with cellar, heat, electricity, driven 
well, bordering on 40 acre spring natural lake; 
building in A-1 condition, large level grounds, 
suitable for camp site, recreation center, tavern, 
or make into 10 rooms. Lake surrounded by cot- 
tages. Development Co. possession of 55 acres 


on nearby lake. 
J. E. Vigeant 
Red Hook, N. Y. 


MOORES MILLS, Dutchess Co., 5 miles south 
of Millbrook, 75 miles N. Y. 38 hilltop acres, 
23 tillable and rented, 5 in pine grove. Modern 
7-room house, 2-car attached garage, 2 baths, 
screened sleeping, dining porches. gged ter- 
race, slate roof, hot air oil heat, brass plumbing. 
Tennis court, small brook, 800 ft. elevation, 
sweeping view, fine garden. In perfect condition 
for immediate occupancy. With furniture, gar- 
den, bench tools, $32,000. Terms. Low taxes. 
Myerson, 10 West 74th St. TR. 7-3060 or Mill- 
brook 2504. 
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VIRGINIA 


One of the finest estates, containing 500 acres, 
with almost new buildings, located on the river. 
Most of the land in grass, well-fenced. Eleven- 
room, brick dwelling, with splendid modern im- 
provements, six baths. Excellent outbuildings. Im- 
provements alone cost $150,000. Send for illus- 
trated circular. 

Moore Insurance & Realty Co. 
Box 10, Charles Town, West Virginia 


BUSINESS OPPORTUNITY 
CAMP FOR SALE 


On Hill above Rangeley, Maine, on 13-acre lot; 
4. cabins and. garage; one mile from the village. 


Box No. 578, c/o Financial World 
86 Trinity Place, N: Y. C.-6 














DUTCHESS CO. 


Valuable business location, corner lot main road, 
9g Poughkeepsie. Real money maker, brick and 
glass showroom, now grocery, modern apartment 
6 rooms, gas pumps Sunoco, small trailer Park, 
trailer sales. Public garage. Grossed $167,000 
in 1948. Sell all or part real estate $32,000. 
Franchises and stock at cost or will sell business 
and stock with lease. Some mortgage. Owner 
J. S. Becker. Phone: 5049 Poughkeepsie, N. Y. 








in the month ended May 15, even 
though the stock ranged down from 
145% to 141%. One-third of the 
800,000 A. T. & T. stockholders own 
five shares or less. These small in- 
vestors do not know the meaning of 
arbitrage. What they have in mind 
in converting debentures is that $9 
speaks louder than $2.75 even though 
they have to put up $50 new capital 
to get the difference. 


When the New York Stock Ex- 
change authorities announced that 
nothing would be done to reduce the 
number of memberships they hedged 
by saying “at this time.” The pro- 
posal died a natural death once be- 
fore, but the hedge does not mean 
that it will be revived again soon. 
The objections filed in the latest 
questionnaire, which vastly outnum- 
bered the consents, are understood to 
have been, emphatic and convincing. 

If the Stock Exchange should offer 
to buy, say, 200 seats for retirement, 
that many would be thrown into the 
secretary’s office so quickly that it 


would be difficult to establish a line 
of priorities. So say the people who 
claim to know what they are talking 
about. There are at least that many 
inactive seats among the 1,375. They 
are dead weight on the owners. To 
buy in all that are offered for sale 
would involve an assessment on all 
who chose to stay in. That would 
mean a lot of money, which few Ex- 
change members can afford to spend. 











Investment Trusts 





Concluded from page 11 








Fuel, a new natural gas company, 
was bought by two Seligman trusts, 
Selected Industries and Tri-Conti- 
nental Corporation. Lehman Corpo- 
ration sold 15,000 shares of Barnsdall 
Oil and Blue Ridge disposed of 9,400 
shares of Hooker Electrochemical. 
Closed-end fund managers for the 
most part seemed to feel that the 
American economy was settling down 
toa lower level of activity. Emphasis 
was placed on the liquidation of 
shares of companies in relatively cy- 


_clical industries and purchases were 


devoted to stable units in relatively 
non-cyclical fields or enterprises 
which already have undergone ad- 
justment from sellers’ to buyers’ 
markets and have indicated their 
ability to maintain good earning pow- 
er. Symptomatic of this trend of 
thought was the sale of several steel 
issues, heavy equipment stocks, build- 
ing and transportation shares and the 
purchase of utility and other equities 
which have continued to report satis- 
factory profits during periods of de- 
clining business. 


New Issues Registered 
With SEC 


_ American Light & Traction Com- 
pany: 634,667 shares of common stock 
to be offered to United Light and Rail- 
ways Company’s common stockholders 
of record June 1 at $12 per share at the 
rate of one share of American for each 
five shares of United held. 


Southern Natural Gas Company: 
141,858 shares of common stock to be 
offered to stockholders at the rate of one 
for ten. Terms to be filed by amend- 
ment, 


Kansas Gas & Electric Company: 


550,000 shares of common stock. Terms 
to be filed by amendment. 
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CORPORATE EARNINGS 





EARNED PER SHARE 
ON COMMON STOCK: 1949 


16 Weeks to April 23 


Interstate Bakeries....... $2.07 
Purity Bakeries ......... 1.10 


Eastern Utilities Assoc.. 

Montana-Dakota Utilities 1.37 
New York Water Service 3.66 
Pacific Lighting ......... 4.46 
Tampa Electric ......... 2.17 
Texas Power & Light... p33.17 
Texas Public Service.... 2.39 


Wisconsin Elec. Power... 1.97 

9 Months to March 31 
Atlas Plywood .......... 2.85 
Family Finance ......... 1.29 
Federal Screw Works.... 2.46 
GammGNE SHIR bwcenince cde 1.77 
Squibb (E.R.) & Sons... 2.95 
Timken-Detroit Axle .... 2.14 

6 Months to Marc 
Burlington Mills ........ 2.55 
Cunningham Drug ...... 1.70 
Emerson Electric ....... 1.00 
Wieies. CORR. 0g < ectcces 0.60 

3 Months to March 31 
Amerada Petroleum ..... 3.14 
American Metal ......... 1.05 
American Phenolic ...... 0.44 
Amer, Zinc, Lead & Smelt. 0.45 
Bristol-Myers ........... 0.60 
Burgess-Manning ....... 1.37 


Burroughs Adding Mach.. 0.55 
Certain-teed Products ... 0.50 
Chain Store Investment.. 0.09 


Chapman Valve ......... 2.75 
Chrysler Corp. .......... 2.15 
Coca-Cola International.. 6.77 
Community Public Serv... 0.62 
Coos Bay Lumber ....... 1.57 
Dayton Power & Lt...... 1.03 
Decca Records .......... 0.36 
Deep Rock Oil .......... 1.19 
Diamond T Motor....... 0.23 
Dunn Steel Prod. ....... 0.40 
ME Oe Sin ccks cinces 0.46 
Edison (Thomas A.), Inc. 0.27 
Electric Auto-Lite ...... 1.47 
Electrolux Corp. ........ 0.85 
Fall River Elec. Light.... 1.03 
Fedders-Quigan ......... 0.40 
Fidelity Fund ........... 0.25 
Firth Carpet ............ 0.77 
Follew O6Ge. 5558. 4% Ss 0.51 
General Investors Trust.. 0.06 


General Precision Equip.. 0.21 


General Public Utilities... 0.74 
General Telephone ....... 0.64 
Grocery Store Products.. 0.44 
Hackensack Water ...... 0.71 


Hudson Bay Min. & Smelt. *1.50 
Idaho Power ............ 0.80 
Jack & Heintz Precision.. D0.80 
Kansas Power & Light... 0.85 


ee 1.28 
Lane-Wells ............. 1.22 
Lily-Tulip Cup .......... 0.60 
Lorillard (P.) Co. ...... . 0.60 
Lowell Electric Light.... ° 0.76 
McWilliams Dredging ... D0.20 
Mojud Hosiery ......... 0.61 


Nat’l Enameling & Stamp. 0.36 
National Motor Bearing.. 1.31 
Niagara Share .......... 0. 


Noranda Mines ......... *1.56 
Northern Illinois Corp.... 0.26 
Olea: GREG. RAV o iiede 0% 1.51 
Pe coe e canes D0.60 
Pacific Finance ......... 1.01 
Packard Motor Car...... 0.26 





EARNED PER.SHARE 
ON COMMON STOCK: 
3 Months to March 31 
Panhandle East. Pipe Line .* a 
Penna. Glass Sand 
Peoples Gas Lt. & Coke.. 
Powdrell & Alexander. . 
Public Service (Okla.).. 


12 Months to Maia 31 
5 2 4 


* Rexall Drug 
Rochester Telephone 
St. Louis-San Francisco. . 
Saguenay Power 
Sangamo Electric 
Seaboard Oil 


Southwestern Gas & Elec. pol 


Super-Cold Corp. 
Symington-Gould 
Thompson Products 
Tidewater Asso. Oil 
Timken Roller Bearing... 
Union Bag & Paper 
Union Investment 
Wayne Knitting Mills ... 
West Penn Electric 
West Penn Power 
West Texas Utilities 
Western Light & Tel..... 
Wisconsin Power & Lt.... 


24 Weeks to March 19 


D Pres Neen: 
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12 Months to F irae’ 26 

Collins & Aikman 0.92 

Loblaw Groceterias 
12 Months to January 31 

Allied Stores 7.14 

Dejay Stores Inc 


Lefcourt Realty 
Lytton’s, H. C. Lytton 
& Co. 


eeeereeeeeeeerene 
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Aircraft Radio 
All Metal Products 
Altorfer Bros. 
Brewing (E. & B.) Co... 
Central States Elec 
Chicago Electric Mfg..... 
Gellman Mfg. ........... 
Greer Hydraulics 
Hastings Mfg. 
Hilo Sugar Plantation... 
Humphryes Mfg. ........ 
Int’l Hydro Electric 

Int'l Petroleum 
Johnson Service 
Michigan Chemical 
Motor Finance 
Nutrine Candy 
CE ccna cecnsigs 
Pacific Car & Fdry 
Sayre & Fisher Brick.... 
Southern United Ice 
Suburban Elec. Secs 
United Brick & Tile: 
U. S. Lumber 
U. S. Universal Joints... 


a—Class A stock. 
Combined Class A and Class 
cag sk and common 
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1948 


$1.33 
0.67 
3.76 
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0.47 
0.50 


6.19 


1.55 


1947 
12 Months to December 31 
0.3. D0.35 


0.80 


ing 





BEMBE RG 
Rayon Yarn 


AMERICAN BEMBERG 
CORPORATION 


The Board of Directors, on May 19, 1949, 
declared the regular semi-annual 
dividend of two dollars and twenty- 
five cents ($2.25) per share on the 
outstanding 4%% preferred stock, 
classes A and B, and a dividend of 
fifteen cents (I5¢) per share on the 
outstanding common stock, classes A, 
B, C and D, payable July 1, 1949, to 
holders of record at the close of 
business on June 15, 1949. 


H. W, SPRINGORUM, Secretary 











INTERNATIONAL SALT 
COMPANY 


DIVIDEND NO. 140 

A dividend of SEVENTY-FIVE 
CENTS a share has been de- 
clared on the capital stock of 
this Company, payable July 1, 
1949, to stockholders of record 
at the close of business on June 
15, 1949. The stock transfer 
books of the Company will not 
be closed. 


HERVEY J. OSBORN, Secretary 














INTERNATIONAL 
HARVESTER 
COMPANY 


The Directors of International Harvester 
Company have declared quarterly divi- 
dend No. 135 of thirty-five cents (35c) per 
share on the common stock payable July 
15, 1949, to stockholders of record at the 
close of business on June 15, 1949. 


GERARD J. EGER, Secretary 




















Allegheny Ludium Steel Corporation 
Pittsburgh, Penna. 


At a meeting of the Board of Directors of the 


: Allegheny Ludlum Steel Corporation 
held today, May 19, 1949, a dividend 
of fifty cents (50c) per share was 


declared on the Common Stock of 
the Corporation, payable June 30, 
1949, to Common stockholders of 
record at the close of business on June 1, 1949. 
S. A. McCASKEY, Jr. 
Secretary 








THE COLORADO FUEL & 
IRON CORPORATION 


DIVIDEND ON COMMON STOCK 


At a meeting of the Board of Directors of The 
Colorado Fuel & Iron Corporation held on May 
23, 1949, the regular dividend in the amount of 
25¢ r share was declared on its common st 
oui June 30, 1949, to stockholders of record 
at close of business on "June 6, 1949 


D. C. McGREW, 
Secretary. 





JUNE 1, 1949 
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Blaw-Knox Company 





Swift & Company 





Data revised to May 25, 1949 


incorporated: 1906, New Jersey. Office: Farmers Bank Building, Pitts- (BK) 
burgh 22, Pa. Annual meeting: Third Wednesday in April at Camden, 

N. J. Number of stockholders (December 31, 1948): 11,887. 

Capitalization: 

Be CTR GONE 6 sci ei dnsi nd 0005500906006 56005008ns0n sb epenee ene eabsbnseene None 
CCRpatal) WENO CORED ns 6 o.cc ccc sb eswascGiuebayeceseesdseanguneeereuken 1,411,468 she 


Business: Designs and fabricates machinery and special 
equipment for many basic industries, including iron and steel, 
food, chemical, construction and public utilities; a subsidiary 
designs and erects complete processing plants. In 1948, ac- 
quired Foote Co., manufacturer of road and general construc- 
tion machinery. Farm specialty equipment and buildings are 
a new field, entered in 1945. Company and its subsidiaries 
operate nine plants, six of which are. located in the Pittsburgh 
area. 


Management: Experienced in its industry. 


Financial Position: Adequate. Working capital December 31, 
1948, $17.2 million; ratio, 2.9-to-1; cash and U. S. Government 
securities, $4.9 million. Book value of stock, $19.80 per share. 

Dividend Record: Payments 1915-32, 1936-37, and 1940 to 
date. 


Outlook: Cyclical influences will continue to affect the com- 
pany’s earnings pattern, but engineering of coal gasification 
plants and the acquisition of a maker of road building equip- 
ment lend some longer term growth attributes. 


Comment: The stock is a more or less typical business cycle 
issue. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 
Earned per share.... $1.25 *$1.07 *$1.45 *$1.63 $2.51 7$2.49 §$2.19 $2.87 
Dividends paid ..... 0.60 0.35 0.60 0.70 0.80 0.90 1.10 1.25 
High ..ccccccsecesee 10% 7% 11% 15 25% 30% 20% 19% 
Low 5 6% ™% 13% 15% 12% 13 


*Restated to give effect to renegotiation. {Includes non-recurring credits of $1.73 
per share. §Revised by company. 





Cutler-Hammer, Inc. 





Data revised to May 25, 1949 


Incorporated: 1928, Delaware, as successor to a business founded in 1899. (CEH) 
Office: 315 North 12th Street, Milwaukee 1, Wisc. Annual meeting: Second 

Monday in April. Number of stockholders (March 14, 1949): 5,369. 

Capitalization: 

es, Sige tae Mage EE OER OTT T EF PE OTE ES $4,375,000 
Se ey Leer e ee Fee Le eee Here rr, Peeenr ae 659,998 shs 


Business: Manufactures a broad range of electrical control 
apparatus, including automatic motor starters, speed regula- 
tors, elevator and machine tool controllers, and heating ele- 
ments. Products are used by virtually all industries, particu- 
larly steel, automobiles, mines, textiles, utilities, and air 
conditioning. 

Management: Able and aggressive. 


Financial Position: Good. Working capital December 31, 
1948, $11.1 million; ratio, 2.9-to-1; cash, $2.8 million; U. S. 
Government securities, $2.5 million. Book value of stock, $24.73 
per share. 


Dividend Record: Payments 1929-30, 1935-37, and 1939 to 
date. 


Outlook: Company’s established trade position and diversi- 
fied markets should permit reasonably well-sustained volume 
in the period ahead, although over-all results will depend on 
the general level of industrial activity. 


: Comment: Stock is one of the better grade capital goods 
issues. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 


Earned per share.... *$2.27 *$2.29 7$2.54. ¢$2.66 $1.94 $2.43 §$4.82 $5.49 
Dividends paid ..... 1.50 1.25 1.25 1.50 1.50 1.50 1.75 2.00 
High .....cccecceee 20 18 26% 28% 37% 45 30% 31% 
TOW .ncccvccncccces 14% 12% 15% 21% 25% 25% 18% 21% 





*After inventory and postwar adjustment reserves, 37 cents in 1941, $1.90 in 1942. 
yAfter renegotiation adjustments unspecified in 1942, 41 cents in 1943. §After $1.51 in- 
ventory and contingency reserve. 
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Data revised to May 25, 1949 


Incorporated: 1885, Illinois, acquiring an established business. Office: (SWX) 
Union Stock Yards, Chicago 9, Illinois. Annual meeting: Third Thursday 

in January. Number of stockholders (November 1, 1948): 64,000. 

Capitalization: 

Tpthet GI is cha nds das ghnnaenes 00scpcnsecese Seveneteesscegesoceepeaun $81,000,000 
Capital stock ($25 par) ....... hebaccesebuckésccwdpeedeedabatewedenweka 5,922,196 shs 


Business: -The nation’s largest meat packing company. 
Activities include poultry, eggs, dairy products, fertilizer, soap, 
ice cream, fats and oils. Among the new postwar products are 
canned meats for babies and young children. Trade names in- 
clude: Premium, Jewel, Brookfield, Allsweet, Prem, Swift's 
Cleanser, EndoPest, Pard and Vigoro. 


Management: Capable and progressive. 


Financial Position: Satisfactory. Working capital October 
30, 1948, $207.2 million; ratio, 2.8-to-1; cash, $28.6 million; 
U. S. Government securities, $51.4 million; inventories, $142.3 
million. Book value of stock, $55.03 per share. 


Dividend Record: Payments 1888 to date, excepting 1933. 


Outlook: Over-all volume will continue to reflect the level 
of consumer income, although such factors as weather condi- 
tions and the trend of feed prices will be instrumental in 
shaping earnings results. 


Comment: Shares are above-average in a speculative group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Oct. 31 1942 1943 1944 1945 1946 1947 1948 1949 
*Earned per share... $2.86 $2.94 $2.64 $2.08 $2.77 $3.77 $3.02 
Calendar years 


Dividends paid ..... 1.50 1.50 1.90 1.90 1.90 2.10 2.60 $1.55 
High § .ccccccccccese 25 27% 33 39% 41% 37% 36% 32% 
LOW ..ccccccccccces 20 22% 27% 30% 31 3056 28% 28% 


*After special charges and credits, including provisions for high cost of additions, 
$2.02 in 1947, $1.69 in 1948. 





Universal Laboratories, Inc. 





Data revised to May 25, 1949 


Incorporated: 1919. Delaware, as V. Vivaudou, Inc., succeeding a business (ULA) 
founded in 1876. Changed name to Vadsco Sales Corp. in 1929 and to 

present title in 1943. Office: 100 W. Tenth St., Wilmington 99, Del. 

Annual meeting: Third Tuesday in April. Number of stockholders 

(April 6, 1948): About 6,500. 

*Capitalization: 

Reehie Wes NG, BS a 5a. dk 0 00:04 685 bn cb0s0sd bc sb eseescnsiavsd seooceeyeebeweared $300,000 
TPreferred stock 5% cum. comv. ($10 PAr)..cecccesccccccscccccccsssevescce 28,257 shs 
COM I SEE IED < 0c: 0s se peS oeesewensenssb455.0000b0R0 shoes eRCRSAE 587,915 shs 





*Giving effect to recapitalization in 1949. 


7Callable at $10.50; convertible into 
1% shares of common stock. 


Business: Manufactures cosmetics and toiletries. Trade 
names include Vivaudou, Mavis, Djer-Kiss, Melba, Delettrez 
and Smico. Sleight Metallic Ink division produces printing, 
lithographic and metallic inks. 


Management: Experienced. 


Financial Position: Unimpressive. Working capital December 
31, 1948, $311,998; ratio, 1.8-to-1; cash, and equivalent, $41,769; 
inventories, $446,173. Book value of common stock, $0.99 per 
share. 


Dividend Record: Old preferred stock retired 1946. Pay- 
ments on common 1946; none since. 


Outlook: Company holds a marginal position in a highly 
competitive industry. Moreover, recurring management con- 
troversies are an obstacle to any significant improvement in 
operating status. 


Comment: Stocks carry a high risk factor. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec, 31 1941 1942 1943 1944 1945 1946 1947 1948 


Earned per share.... $0.31 *$0.80 $0.78 $1.02 $0.51 D$0.12 D$1.76 +D$1.07 
Dividends paid ..... None None None None None 6.75 None None 
MAG: oi ac wae stjeans *6% *5 *11% 6 9 22 11% 10% 
eS eee ee *3% *3% 2% 3% 5% 38 4% a 


* 


djusted for 1943 recapitalization. 
D—Deficit. 


fIncluding $1.01 profit from disposal of assets. 


FINANCIAL WORLD 


SH SHS OMOOOOO 








DIVIDENDS DECLARED 


—~_— 





Stocks on major exchanges normally sell 
ex-dividend on the second full business day 
pefore the record date. \ 

Hidrs. 


of 
Record 


6-16 


Pay- 
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6-15 
7-9 
6-14 
7- 1 
6-30 


Company 
Acme Electric 
Address.-Multigraph 
Advance Alum. Cast. 12% 
Alabama Pr. 4.20% pf..$1.05 
Allegheny-Lud. Steel ...50c 
Allied Int’l Invest 
Amalgamated Sugar ...25c 
American Bank Note. ..40c 
Am. Bemberg “A & B” .15c 
Am. Cyanamid 

34% pf. “A” 

Am, Export Lines 
Am.-Hawaiian SS 

Am. Ship Bldg. ......... $1 
American Snuff 

Am. Sugar Ref. 

PRM Vis csceidee $1.75 
Am. Sumatra Tobacco. .50c 
Am. Woolen 7% pf. ..$1.75 
Armstrong Rubber 

“a & B” 

Ashland Oil & Refining.30c 

Deo: BiB) OE. én osvics 30c 
Atlantic City El. ...... 30c 
Automatic Steel Prod. ..10c 
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Barber Oil 
ee 37¥ac 
Basic Refractories ... 
Bayuk Cigars 
Best Foods 
Do 
Birdsboro Steel 
Bohn Alum. & Brass.... 
DER SUD hh oi ies cece 
Do Class A 
Bullard. Ger -cescscees ci 25c 
Burlington Steel, Ltd... .20c 
Burgess Battery 


California Ink 

California Water Ser.... 
Canada Dry Ginger Ale. 15c 
Canadian Canners .... 
Century Electric 
Chamberlain Co. Am.... 
Chesebrough Mfg. ..... 50c 


Do 
Chic. Mill & Lumber.. .30c 
Chic. Rivet & Machine. .25c 
Chicago Towel $1.50 
Cincinnati G. & E. 4% pf. e 
City Stores 

Do 6% “A” 
Cleveland-Cliffs Iron ... 
Cleve. Graphite Bronze. .40c 

Do 9%: saws: $1.25 
Climax Molybdenum ...30c 
Colorado Fuel & Iron. ..25c 
Commercial Solvents. .37%4c 
Conde Nast Pub. ...... 25c 
Cont’l Diamond Fibre...10c 
Connecticut Lt. & Pr.... 
Cooper-Bessemer 
Come 3 sore. Ds 
Creameries of Am 
Crucible Steel 5% pf.. .$1. 25 


Dan River Mills 

Davidson Chemical ... 
Detroit Steel 

Diana Stores 

Driver-Harris 

Duval Texas Sulphur ..25c 
Easy Washing Machine.25c 
Erie R.R. 5 


7 
Oo 


; DDS NPDDD 
Ce ee et ool 
WOAMUUUUWH RROD Qu 


' 
_— 


6 
6 
6 
6- 
6 
6 
6 
6 


PEPSI PPPP PLP 
NOK Wh doe 
CoOmMmomun 


fee eas Cadi bet bak 
WOMmOooOo°oo°odUre 


SID NN NDNA DD! 


IDS ee es 
Oe ee Oo SsBxk 
wp OCOwunore Ooo ae 


an DDD 
dD 
oO 





Company 
Ex-Cell-O Corp. ....... 65c 
Fanny Farmer Candy.37'4c 
First National Stores... 
Florida Power 
= Fair Stores 


Food Lape & Chem. 

- Eee 81%4c 
Fuller (&. A.) Co 
Gatineau Power 
General Mills 
Gillette Safety Razor 

$5 pf. 
Glen Alden Coal 
Glenmore Dist’l 

wt & B” 
Glidden Co. 

Do 4%4% pf. ....... 56%4c 
Globe-Union 
Great Western Sugar... 

>», ) ae $1.75 
Greyhound Corp. ....... 25c 

Do 4%4% pf $1.06%4 
Hall Printing 
Helme, George W 
Hercules Powder 
Hollinger Cons. G. M....6c 
Homestake Mining 
Houdaille-Hershey 

ar 51%c 


Int’] Business Mach 

Int’l Harvester 

Int'l Paper 

Jefferson Lake Sulphur.10c 
Joslyn Mfg. & Supply. ..75c 
Joy Mfg. Co. 80c 
Kan. City Southern Ry.. = 


Laclede Steel 
Lehn & Fink Products.12%c 
Lily-Tulip Cup 
Lone Star Cement.. 
— (P.) Co. 

Pek sRseua ens v4 $1. 75 


Madison Gas & El 
Mangel Stores 
Mapes Consol. Mfg..... 
Martin-Parry 
Merck & Co. 
Mergenthaler Linotype .75c 
Mesta Machine y 
Michigan Bumper 
Minneapolis Gas 
pe ee eee $1.27 
.. aa ee $1.50 
Do me fa ceased $1.37 je 
Do 5% pf. $1.2 
Muskegon Piston Ring. tee 


Nash-Kelvinator 
National Cash Register .50c 
Nat. Gypsum 25c 
Nat. Lead 
Natl. Steel Car, Ltd...37%c 
National Steel Corp...$1.25 
Natomas Co. 5 
New Haven Water.. 
Niagara Share “B” . 
Nineteen Hundred Corp. .25¢ 
North American Co.....25c 
North Am. Rayon 

“hi B, a D” 


Ohio Water Service. .37%4c 
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6-10 
6-15 
6- 3 
6- 3 
5-31 
5-31 


6- 1 
6-17 
6- 1 
6-10 


7- 1 
5-31 


6- 1 
6- 2 
6- 2 
6- 2 


6-7 


6- 6 
6- 6 





Company 
Otis Elevator 6% pf.. 
Penna. Glass Sand 
Penna. Salt Mfg 
Peoples Drug Stores.... 
Pitts. Forgings 
Pitts. Plate Glass 
Plymouth Oil 


Raybestos-Manhattan. .37Y%c 
Rayonier, Inc. $2 pf.....50c 
Reed Roller Bit 

Reynolds Metals 

Do 54%% pf 

Robertshaw-Fulton 
Robertson (H. H.) Co..50c 
Rotary Elec. Steel 
eee 50c 


Seeman: Brosi:ci . cesses 25c 


Selby Shoe 
Shattuck (F. G. tas 
Shepard-Niles C. & H...30c 
Solvay Am. Corp. 4% pf..$1 
Southern Pacific Co...$1.25 
Spalding (A. G.) & Bros..25c 
Standard Stoker ....... 25c 
Stone & Webster 
Sunbeam Corp. ........ 50c 
Sunray Oil 

44% pf. “A” 

Do 4%% pf. “B”... 
Superior Port. Cem.....2 
EE SA nt atsnneces 40c 


Talcott (Jas.) Inc. ..... Le 
Do E10 


. $1.50 


‘amas Brewing .... 

Tennessee Corp. ....... 30c 

Texas Gulf Sulphur ....75c 
Do E50 


Tobin Packing 
Toklan Royalty 
Truax-Traer Coal 


Union Gas (Canada). —_ 
Union Sugar 
U. S. Foil “A & B” 

i? 2 arr $1.75 
U. S. Freight 
U. S. Tobacco 

i ee errre 4334c 
Universal Products ....50c 


Victor Equipment 
Waukesha Motor 
W. Va. Pulp & Paper... 
Do 
Woodward & Lothrop. . .50c 
Young (L. A.) S.& W..25c 
Do 5 


Youngstown Steel Car..15c 


Accumulations 


Cuban Tobacco 5% pf..$2.50 
Nestle-Le Mur $2 A... .20c 


Std. Gas & El. $7 pf.. $1. 75 
Do $6 pf. $1.50 
Virginia-Car Chem. 


Cooper-Bessemer 
E—Extra. 
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STOCK FACTOGRAPHS 








The Cooper-Bessemer Corporation 





General Bronze Corporation 





Data revised to May 25, 1949 


incerporated: 1929, Ohio, to consolidate businesses established in 1833 (CBE) 
and 1900. Office: North Sandusky Street, t. Vernon, Ohio. Annual 

meeting: Last Monday in April. Number ‘of stockholders (December 31, 

1948): Preferred, 764; common, 2,213. 

Capitalization: ; 
RA URED (a pinda'o oh ow sn nS 0s dd) 05,01 ewe pie ne bndba kieran mashekeeel $1,600,000 
ey ree ne OP MDS iS: oo kei o3 dss Dep ecceeehesbusneten 40,630 shs 
RD BOE GOD © ooo s oie oso loses hdeceescesup canoe ee dbdabewssscaete 263,437 shs 





*No par; redeemable at $55. 


Business: Manufactures diesel, gas-diesel and gas engines; 
engine-driven and motor-driven gas and air compressors; high- 
pressure liquid pumps, etc. Marine, generating, oil line, dredg- 
ing, earth-moving and rail transportation are among principal 
applications. Company maintains a South American branch in 
Venezuela and sales agencies in many foreign countries. 


Management: Able and aggressive. 


Financial Position: Adequate. Working capital December 31, 
1948, $10.6 million; ratio, 3.1-to-1; cash and equivalent, $2.8 
million. Book value of common stock, $38.12 per share. 


Dividend Record: Regular preferred payments since 1940; on 
common 1920-30; 1941-45; 1947 to date. 


Outlook: Company’s activities and earnings show wide 
variations in response to changes in the heavy industry cycle, 
especially depending upon changing requirements of the oil 
and natural gas industries. 


Comment: Preferred stock is of medium grade, the common 
a typical capital goods speculation. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 


Earned per share.... *$3.15 $2.32 $3.14 $2.46 * 51 D$0.54 $7.55 $$11.07 
Dividends paid ..... 0.50 1.50 1.50 1.50 00 None 0.50 §1.50 
SN ccd the ak steers 11 9 15% 19% Pn 30% 27% 23 

DD. wh ticberuke voce 6% 6% 8% 12% 11% 13% 12% 19% 





*After non-recurring net credit of 54 cents. tAfter postwar contingencies and adjust- 
ments equal to $1.15 in 1942; $1 in 1948, and $1.07 in 1944. §Now on regular $2 


se After reserves for increased plant replacement costs, $1.33 each year. 
—Deficit. 





Neisner Bros., incorporated 





Data revised to May 25, 1949 


Incorporated: 1916, as continuation of partnership organized in 1911. (NEB) 
Office: 49 East Avenue, Rochester, N. Y. Annual meeting: April 10. 

Number of stockholders (July 15, 1948): Preferred, 347; common, 1,186. 
Capitalization: 

Oe Bo We tr ee Sey Oe ee $872,000 
“Erelerred Stork 4% Gum:,. (6108 war) <.266 oi aisiecewec pactcessdavece 16,697 shs 
ema ONE NOLES 3s 5 ui seine cce tans oN s eens ee ake ees esas eee 614,673 shs 


*Redeemable at $105 per share. fNeisner family hold 52%. 


Business: Operates one of the smaller limited price (5c-to- 
$1) variety merchandise chains, with 117 stores in the Middle 
West and East, most of which are located in large industrial 
cities. 

Management: Under leadership of family of the founders. 

Financial Position: Satisfactory. Working capital December 
31, 1948, $4.5 million; ratio, 1.9-to-1; cash and equivalent, $2.2 


million; inventories, $6.8 million. Book value of common 
stock, $20.84 per share. 


Dividend Record: Regular payments on preferred; on com- 
mon 1930-31 and 1935 to date. 


Outlook: Enlargement of facilities should help to sustain 
volume, but indicated higher cost of operation suggests that 
earnings will not soon reattain recent peaks. 


Comment: Preferred is a medium grade issue. The common 
shares are semi-speculative. 


*EARNINGS, DIVIDEND RECCRD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 


Earned per share.... $1.88 $1.34 $1.35 $1.40 $1.42 $3.61 $8.09 $2.72 
Dividends paid ..... 0.42 0.42 0.42 0.42 0.42 0.73 1.00 1.00 
BEM. cettnuns cess <n 55% 558 85% 10% 20% 22 18% 19 

TOW coccevcscoveces 3% 3% 5% 7% 10 16% 13% 12% 


“Adjusted for 3-for-1 stock split in 1946. fIncludes postwar refund, 17 cents per 


share in 1948 and 27 cents in 1944 
30 





Data revised to May 25, 1949 


Incorporated: 1927, New York. Business originally established 1910. (GLZ 
Office: Stewart Avenue, Garden City, N. Y. Annual meeting: Last Wed- } 
nesday in April. Number of stockholders (March 17, 1949): About 1,400. 
ae 

TS OO: GI vac s cece sb dd nGedcccchiWee'ses ChSrcneccie sole bwd eee Usereeeee $1,783,707 
Capital stock oes DUET soo b ste cb 0b 0.6608. ckeé ce nemo ceaedaeeaseteasbheane 228,850 shs 


Business: Manufactures and installs distinctive metal work 
fabricated from bronze, aluminum, nickel, silver, stainless steel 
and other metals for architectural ornamental, statuary and 
memorial purposes. Also makes Alwinlite residential alumi- 
num windows, screens and storm sash, Permalite commercial 
windows, revolving doors, bank fixtures, stairways, store 
fronts, etc. 


Management: Capable and experienced. 


Financial Position: Satisfactory. Working capital December 
31, 1948, $2.6 million; ratio, 2.2-to-1; cash, $639,305; inventories, 
$2.5 million. Book value of stock, $16.33 per share. 


Dividend Record: Payments 1929-30 and 1943 to date. 


Outlook: As long as building activities continue at a high 
level earnings should be well supported, but return of normal 
competitive economy will test company’s ability to avoid re- 
lapse to prewar marginal status. 


Comment: Stock is speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 


Earned per share.... $1.41 $1.91 $1.79 $1.83 $1.53 $0.68 $1.63 $2.78 
Dividends paid ..... None None 0.60 0.80 0.80 0.80 0.80 1.00 
Migh oft dsssaevseet 5 4% 9% 195% 27% 28% td 144 
TOG sansddech oaawer 2% 25 4% 6% 17% 18 11 9% 





The Pure Oil Company 





Data revised to May 25, 1949 
Incorporated: 1914, Ohio; acquired Pure Oil of N. J. (organized 1895) in 
1917. General offices: 85 East Wacker Drive, Chicago 1, Ill. New York 
office: 420 Lexin 7 ‘Avenue. Annual meeting: Second Returdey ... A 
at 620 E. Broad Street, Columbus, Ohio. ember of stockho! tbe 
cember 31, 1948): Preferred, 6,525; common, 33,396. 


Capitalization: 


Ti SE NE ih So) 6 i a 5c Eb whda so dpa ened ORG Asakawa os Ravbidd bleas eee $30,665,828 
SPECT A re OID... dx os iwic s do P¥dn 8 0b Goan 6 coe on Re acne eaette 442,434 shs 


COUNT AINE BEE: 2G orc o's sinha th 56 0s oats Mra csch pecbsdse secu oteeueeine 3,982,031 sha 
DEMS TOIIIO ois 6 0s ood occhac ohn sy ch dedi cv vega onto genet cnkhcks FOR $3,587,091 


*Callable at $105. 


(PY) 


Business: One of the important integrated units in the oil 
industry. Principal production comes from Texas, Louisiana, 
Oklahoma, Wyoming, Mississippi, Illinois and Michigan. Ap- 
proximately 73.4% of refinery requirements were supplied in 
1948. Extensive modernization program has strengthened 
company’s competitive position. In 1948, over 6,000 producing 
wells on 245,000 developed acres produced 28,105,000 barrels 
net. 


Management: Long identified with the company. 


Financial Position: Good. Working capital December 31, 1948, 
$57.7 million; ratio, 3.4-to-1; cash, $21.3 million; U. S. Gov’ts, 
$2.3 million. Book value of common, $42.33 a share. 


Dividend Record: Preferred arrears eliminated by recapital- 
ization in 1936; regular payments since. Payments on com- 
mon, 1914-1930; 1937, and 1939 to date. 


Outlook: Realization of benefits from an active crude de- 
velopment program should enable the company to participate 
in continued growth of the oil industry, although the leveraged 
capital structure suggests continuation of fairly wide swings 
in earnings. 


Comment: Preferred is of good investment quality. Common - 


is semi-speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 


Earned per share.... $2.86 $2.47 $2.50 $8.13 $2.64 $3.74 $4.77 $9.91 
Dividends paid ..... 0.50 0.50 0.75 1.00 0.75 1.25 1.50 2.00 
oo eer frre 12 11% 19% 18 24% 28% 29 42 

Pema Lane hee 7 7 ll 14% 17 19% ne 25% 
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STOCK FACTOGRAPHS 











Bayuk Cigars Incorporated 


McGraw-Hill Publishing Company, Inc. 





Data revised to May 25, 1949 


incorporated: 1920, Maryland, as successor to a business established in 
1897. Office: Ninth Street and Columbia Avenue, Philadelphia 22, Pa. 
Annual meeting: First Wednesday in May. Number of stockholders (De- 
cember 31, 1947): 3,100. 

Capitalization : 

Feet) ME aces. ooh sc orloen nets coakionss wise doe ee eee *$10,000,000 
ree a” ie eaeret tee aE Ronn aes > “Peektpet- - 786,120 shs 


*Borrowed from Equitable Life Assurance Society. 


(BYK) 


Business: Manufactures medium and low priced cigars, in- 
cluding Phillies (national leader), De Luxe Phillies, Rib- 
bons, Mapacubas, Charles Thomsons and Prince Hamlets. 
Distribution is nationwide. In January, 1949, introduced a new 
in-between sized cigar, Prince Hamlet Junior, priced at five 
cents. 


Management: Efficient and aggressive. 


Financial Position: Satisfactory. Working capital December 
31, 1948, $18.5 million; ratio, 3.5-to-1; cash and revenue stamps, 
$963,183; inventories, $19.1 million. Book value of stock, 
$22.66 per share. 


Dividend Record: Payments 1928-1932, 1934 to date. 


Outlook: A leveling off from the earnings realized in recent 
years is implied by the return to normal seasonal sales pat- 
terns and increasing emphasis on lower-priced cigar lines. 
To some extent, the latter influences are offset by greater 
mechanization and an expanded merchandising program. 


Comment: Shares have moderate appeal as an income pro- 
ducer. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 81 1941 1942 1948 1944 1945 1946 1947 2948 
Earned per share.... $1.96 $1.60 $1.68 $1.58 $1.72 $2.38 $2.96 $2.40 
0.75 1.00 1.00 1.50 1.75 1.50 


Dividends paid ..... 0.75 0.75 
WW * 5... cation Veks ca 15% 11% 14% 17% 23% 81 24% 23% 
chose eh ata sccie 8% 7% 11% 12% 16% 20 18 15 


*Adjusted for 2-for-1 stock split in 1946. 


+After inventory price adjustments, 20 
cents in 1947, 30 cents in 1948. 





Bucyrus-Erie Company 





Data revised to May 25, 1949 


Incorporated: 1927, Delaware, as a consolidation of two companies founded 
in 1880 and 1883. Office: South Milwaukee, Wisc. Annual meeting: Last 
Tuesday in April. Number of stockholders (December 31, 1948): Pre- 
erred, 1,150; common, 12,350. 


Capitalization: 


(BY) 


POOR S eee eee e eH Heese H eee ee ee eH ES EEO EEE EEE EH EEE EE EEE ORE EEE 


Long term debt 
Preteen See GU CD GN oo 82a oc ors aids Sains netdamewboences shs 
COME SUUETAUEE GMOED cca cee cok cea Cres bdae soo cls cca Sanmrenenwcbad a 555,135 shs 


*Callable at $120 per share. 


Business: The world’s largest manufacturer of excavating 
machinery and related equipment used in general contracting, 
public works, dredging, irrigation, mining and similar projects. 
Also supplies steam, electric, internal combustion and diesel- 
electric power units for use with its products. 


Management: Capable and aggressive. 


Financial Position: Good. Working capital March 31, 1949, 
$24.3 million; ratio, 2.9-to-1; cash $4.2 million; U. S. Gov’ts, 
$4.7 million; inventories, $22.6 million. Book value of common 
stock, $20.34 per share. 


Dividend Record: Regular ae on preferred since 1936; 
on common 1928-31; 1937, and 1939 to date. 


Outlook: Company enjoys a large volume of profitable busi- 
ness during periods of heavy construction, extensive road 
building and public works projects, but is sensitive to adverse 
business developments. 


Comment: Preferred is a businessman’s investment; com- 
mon carries the risks inherent in cyclical, heavy industries. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 
Earned pe share.... $1.65 “$1.04 *$1.39 *$1.25 *$1.25 $2.08 $4.16 1$4.28 
paid 1.00 0.50 0.70 0.70 0.85 1.50 1.50 


Dividends paid ..... 0.60 

High - -visctinaes epee 12% 8% 10% 14 20 25% 20 24% 

TOW. cickspenvede te T% 6 6% 8% 12 14 ist 15 
“After postwar contingencies of 31 cents in 1942, 5 cents in 1943, 18 cents in 1944 


and 35 cae in 1945. On average shares outstanding; on year-end shares, net was 
$8.54 per share. Note: Earned $1.22 per share in the first quarter of 1949. 


JUNE 1, 1949 











Data revised to May 25, 1949 


incorporated: 1925, New York, as successor to two companies agen 1899 (MCG) 
and 1902. Office: 330 West 42nd Street, New York 18, N. Y. Annual 


meeting: Fourth Saturday in April. Number of stockholders (April 5, 
1949): 2,100, 
Capitalization: 
Oa 6:0 bocce dashhesccdeds cab aasbetdsddicdenrescgucesciccaased $2,356,000 
Capital stock (NO par) ...ccccccccsccsccece Gb ddadedanonetssceacgcdesensc<s 564,800 shs 


Business: Publishes 24 trade and scientific journals and the 
magazines Business Week and Science Illustrated, also cata- 
logs and directories. McGraw-Hill Book Co. subsidiary is the 
world’s largest publisher of technical, scientific and business 
books. Also publishes Whittlesey House fiction and non-fiction 
works. Owns 33-story office building in New York. In 1948, 
acquired Gregg Publishing Co., proprietor of Gregg Shortland 
and business publisher. 


Management: Experienced and able. 


Financial Position: Good. Working capital December 31, 1948, 
$9.9 million; ratio, 2.3-to-1; cash and equivalent, $8.4 million. 
Book value of stock, $17.94 per share. 


Dividend Record: Payments 1926-31, and 1937 to date. 


Outlook: Results depend largely on industrial advertising 
revenues which generally reflect cyclical business activity. 
Effect on earnings of any medium term drop in revenues will 
be cushioned somewhat by lower costs of paper and other 
materials, and satisfactory level of earnings should be main- 
tained. Longer term prospect hinges on general business 
trend. 


Comment: Cyclical nature of business dictates semi-specula- 
tive rating for stock. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
beac ended Dec. oe 1941 1942 1948 1944 1945 1946 1947 1948 


sees pee eee bese CE $1.78 $2.05 $2.22 $2.30 $3.77 $4.36 $4. 72 
ard paid occ. 0.75 0.60 1.00 1.00 1,00 1.25 1.50 1.75 
TA cc ccacondstuceds 9% 9% 16% 22 36 48% 82 31 

Saar stkeethatarets 6 6% OC~OHC“‘“ 19% 23% 24 23% 





Silver King Coalition Mines Company 





Data revised to May 25, 1949 


Incorporated: 1907, Nevada, as a consolidation of established Seainasees, (SKC) 
Office: 1010 Kearns Building, Salt Lake City 1, Utah. Annual meet 

iy Monday in March. Number of stockholders (February 25, 1949): 

toi oo 

A liei  ckdcwesac- erawesceesdeucebhesnsscccdcvccetecsesedaees None 
Capital ‘stock hare BND 6. ciibis ca dddtctenadechen tedawakins«stnehinnbaaale *1,220,467 shs 


~~ * American Smelting & Refining owns 220,000 shares (18%). 


Business: Operates high cost lead-silver-zinc mining proper- 
ties in the Park City district of Utah; also recovers some gold 
and copper. Properties have not been thoroughly explored. 
Iias no smelter; produces concentrates which are sold to 
smelters. From 52,012 tons of ore mined in 1948, there were 
recovered 6,740 tons of lead concentrates and 2,136 tons of 
zinc concentrates. 


Management: Capable and experienced. 


Financial Position: Strong. Working capital December 31, 
1948, $906,702; ratio, 7.3-to-1; cash and U. S. Gov’ts, $692,886. 
Book value of stock, $7.88 per share. 


Dividend Record: Payments 1907-10, 1912-13, 1915-18, 1921-31, 
1933-41 and 1943; none since. 


Outlook: Company’s failure to operate profitably when lead, 
the principal contributor to volume, was at record price levels 
reflects a marginal industry position. With less favorable 
metal prices prevailing, the outlook is distinctly unimpressive. 


Comment: Stock involves an unusually high risk factor. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec, 31 1941 1942 1943 1944 1945 1946 1947 1948 
*Earned per share... * 32 $0.20 $0.18 = 01 = 03 _~ 10 ae - 05 = 11 


Dividends paid ..... .40 None 0.30 # None None None 
DS Sakideenstsuts ; 4 5 7 _ 145% 6 
-¥ goccughelstadné 2 re 2 3 ” 24 5% 4 . tg 





*Earnings are before depletion. D—Deficit. 
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a 
FREE y 
BOOKLETS 


Upon request on your letterhead and 
without obligation any of these book- 
lets will be sent direct from the issu- 
ing firms to which your request will be 
forwarded. Booklets are not.mailed out 
by Frnancrat Wortp itself. Confine 
each letter to a request for a single book- 
let, giving name and complete address. 
ADD Free ocklets Depart- 
Financial World, 86 Trinity 
New York 6, N. Y. 


ment, 
Place, 









Stockholder Relations Report—A new 16-page 

booklet discussing many phases of stockholder 

relations, ranging from proxy solicitations to 

the handling ot annual meetings. Of especial 

interest to corporation executives. 
* * * 


The Promised Land—Reprint of an inspira- 
tional message on the free enterprise system 
and what our citizens must do to safeguard 
their freedoms. Ten points of action are 
offered to curb the trend toward nationaliza- 
tion of American industry. 

* * * 


A Diversified Enterprise — New descriptive 
booklet of well-rounded industriak enterprise, 
featuring its representation in the future of 
electronics (radio, television, etc.). 

* * os 
Behind Your Investment—New booklet answer- 
ing questions about savings plans which afford 
consistent dividend income and_ reasonable 
safety. Le 


New Plan for Stockholder Relations—An out- 
line for a program to be considered by a 
corporation in organizing its personnel to 
handle stockholder relations on an efficient 
and economical basis. 

* * * 


Time Is Money—A new handbook on how the 
synchronization of all time indicating and time 
recording instruments saves money and im- 
proves efficiency in business organizations and 


industrial corporations. Make request on your 
letterhead. Abie the) 


“Saving & Loan” Essentials — A primer on 
the opportunities afforded by shares in insured 
savings and loan associations to solve many 
investment problems with safety. 

* * * 


Security & Industry Survey— A _ quarterly 
forecast of financial and business conditions 
including individual studies of twenty-eight 
basic industries. A 56-page brochure gener- 
ously illustrated with appropriate charts of 
Price trends and ratio is available without 
obligation. 

* * * 
Sample Page of Charts—A leaflet showing six 
of over nine hundred stock charts with de- 
scription of a graphic stock service. 

* * 


Investor’s Reader—A copy of this popular 
semi-monthly digest offered without charge— 
features include “The Stock Market,” ‘“Busi- 
ness at Work” and “Production Personalities.” 
* * * 
Hints to Secretaries—A booklet listing proper 
salutations and complimentary closings; list of 
often misspelled words, rules for punctuation; 
gue for abbreviations, etc. Make request on 
usiness letterhead. 
* * * 


Stock & Commodity Letter—A new weekly 
digest providing a roundup of market views 
with comments on individual industries and 
stocks. plies a 


Railroad Equipment Certificates — A booklet 
describing a time-tested investment especially 
adapted to the needs of banks, institutions 
and other conservative investors. 

* * * 
Opening an Account—Many helpful hints on 
trading procedure and practice in this 24-page 
booklet, offered by N.Y.S.E. firm. i 

* e * 1 
Comparative Stock Yields—Graphic review of 
the trend of yields on all dividend paying 
stocks on the New York Stock Exchange, re- 
vealing the kind of “Yield Cycle” that has 
developed in the past eight years. 

* * * 


Common Stock Program—A diversified equity 


‘sechageues of sound dividend-paying issues has © 


een prepared by a New York Stock Exchange 

member firm. A dozen industrial classifica- 
tions are offered with three grades of common 
stock in each group. 
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Financial Summary 


























































































































Adjusted for | 
240 - Seasonal ton | Nm — 240 
200 - 200 
180 | pfx fi 180 
160 — INDEX OF 160 
_— f | INDUSTRIAL 140 
PRODUCTION 1949 
120 & Fed. Reserve Bd: 120 
1940 1941 1942 1943 1944 1945 1946 1947 148 J F M A M J 
: om 1949 . 1948 
Trade Indicators May7  May14 May 21 7 
{Electrical Output (KWH)..........--.+-+-- 5,284 5,257 5,255 085 
§Steel Operations (% of Capacity)............ 96.2 95.6 94.1 96.8 
Freight Car Loadings (Cars)........s2.see0- 768,337. 771,736 $770,000 879,158 
r 1949 ~ 1948 
M007 $3585 | $23876 $23,356 
Net T50RS: soca os eceee's Fed. Res. |.... $24; , : é 
a rctal Commercial Loans} Members 13,976 13,908 13,747 14,302 
{Total Brokers’ Loans...... 94 Cities 1,466 1,216 1,660 850 
{Money in Circulation.............seseeeeeees 27,447 27,452 27,392 27,69 
Brokers’ Loans (New York City)............ 1,291 1,048 1,460 660 





000,000 omitted. 


Market Statistics—N. Y. S. E. 





8As of the following week. tEstimated. 














i a Ma ~ 1949 Rang 
yn i “18 19 = oe 23 24 — ral 
0 Industrial 174.92 174.14 173.49 173.49 172.32 171.49 181.54 171.1 
” Railroads. 48.02 47.35 46.96 47.10 46.64 46.35 54.29 46.34 
15 Utilities ...... 35.99 35.74 35.73 35.72 35.51 35.42 36.38 33.36 
G5 Saecks 2. 6.2%. 63.32 62.88 62.62 62.66 62.21 61.91 66.18 61.51 

— May 
Details of Stock Trading: 18 19 a fee ‘a 
000 itted).+~0- 750 840 

wrest Fe 9 he SE - j . ? a Sia 949 992 958 591 963 1,001 
Number of Advances............ 291 172 202 225 140 175 
Number of Declines............ 405 583 502 161 573 571 
Number Unchanged ............ eo | = _ “4 
N Highs for 1949...:......... 2 
Mew pee PASE DAD sie e'sbo:s cis aes 42 55 60 16 76 110 
Bond Trading: 
Dow-Jones 40-Bond Average.... 98.49 98.46 98.47 98.46 98.41 98.39 
Bond Sales (000 omitted)........ $2,820 $2,765 $2,630 $542 $2,730 $2,880 

a 1949 , -—1949 Range — 
*Average Bond Yields: Apr. 20 Apr. 27 May 4 May 11 May 18 High Low 
ee 8. PEO OI kas 2.683% 2.676% 2.682% 2.682% 2.689% 2.740% 2.676% 
\ EEO | Pee 3.055 3.044 °3.046 3.047 3.040 3.137 3.040 
BE cvcchheietiness 3.439 3.443 3.449 3.450 3.454 3.462 3.350 
*Cammon Stock Yields: 
50 Industrials ...... 6.80 6.87 6.70 6.80 6.78 6.87 6.12 
20 Railroads ....... 8.65 8.73 8.72 8.81 8.62 8.81 7.57 
KO en 5.91 6.04 5.92 5.90 5.88 6.26 5.88 
PP COGN scsckeeuss 6.79 6.87 6.72 6.80 6.77 6.87 6.20 


*Standard & Poor’s Corporation. 


The Most Active Stocks — Week Ending May 24, 194 


Commonwealth & Southern 
Phocvtric Power Bi Light. ... ccc ce cesccoce 
Potomac Electric Power 
PUMURINE oe G04. .bncses souethationswes 
United Corporation 
BSCTPO ERY SSLOCL 85 a sche cc eed eA es 
New York Central Railroad 
Ten) oh et Cr, Eee a nme Re anit Monae < 
Tred “Stahl el. o.oo oc Roe 0 eos 
American Airlines 
Dierehae  G Ahi dc 0's RI A SE FRE 
Chrysler Corporation 


eeeeereeeeeeeee 


ee eeeeeeeeeeeeeeee 


eee eee ee eeeesee reese ee 


Shares 
Traded 


107,500 
54,100 
36,000 
35,100 
34,900 
33,400 
33,100 
33,100 
32,200 
30,600 
30,600 
29,700 


-——Closing—, 
May 17 May 24 
3% 3% 
26 25% 
13% 13% 
1034 9%, 
3% 3% 
283% 26% 
11% 11 
35% 34 
78 ve 
2° 20% 
52% 49144 


Net 


Change | 
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Earnings, Dividends and Price Range 


This is Part 11 of a tabulation which will cover 


the more active common stocks traded in the 
over-the-counter market. It is not a recommenda- 


National Shirt Shops......... 
(A‘ter 6-for-1 split 


July, 1 


National Terminals 


Nazareth Cement 


Norma-Hoffman Bearings 


eee eet areas ereee 


(After 5-for-1 split 
September, 


9 SPRDD eecveoree 


eee tees eerseres 


North & Judd Mfg........... 


Northern Illinois Coal........ 
(After 5-for-1 split 
December, 


Northern Paper Mills...... :t 


(After 25% stock dividends Earnings 
December, 





» 1945 & 1947)... 


..- High 
Low 


er 


Fernings 


eeeee 


Earnings ..... 
Dividends .. 
ee 
Low 


Earnings ..... 
Dividends .... 


eeeeeeeee 


Earnings oat 
Dividends .... 


ENE adackasse 
Low 


Earnings site 7 4 
Dividends .... 


High 
Low 
Earnings ..... 
Dividends .... 
High 
Low 


Earnings ..... 
Dividends .... 


High ... 
| rere 


Earnings 


Earnings 20 
Dividends .... 


ror er 
Low 


Earnings 
Dividends 


Earnings ..... 
Dividends .... 
PEE scsecsecs 
BOD . ceveccuace 
Earnings ..... 
Dividends .... 


Earnings ..... 
Dividends .... 


Earnings «.... 
Dividends 


eer eeeeee 
eee eeeeee 


eeeee 


Dividends .... 


Earnings etn 

Dividends 
Noxema Chemical ........... Biigh. ..<...... 
| eee ere 
§ Earnings ..... 
Dividends .... 
Nu-Enamel Corp. ............ BEG ksensscnc 
(After 4-for-1 split Earnings ..... 
September, 1946 .......... Dividends wee 
Ghio Forge & Machine...... SME . vindgss si 
(After 2-for-1 split Earnings .. RS 

SUNG TE, sas ivecinetdas Dividends 
Olle ‘SERRE pcnxetsceccasscans BU cusssinas 
BA ocd eicaees 
Earnings ..... 

Dividends 

Ohio Water Service......... High .... 
(After 1944 recapital- Earnings ..... 
SED. ag dcduvedscksyccaee Dividends .... 














Note: 














nonths to October 31. 
“xchange April, 1939. 


c. J. O'BRIEN, i 
NEW YORK, N 





19 
15 


$1.53 - 


1.25 
4% 
4 
$0.16 
None 


1939 
20 
17% 
$1.03 
1.00 
6% 

5 
$0.24 
0.03 


cD$1.42 cD$0.0i 





eeee, 


D$0.95 
47 


25 
m$0.50 
0.45 


one 


0.72 
0.93 


D$0.03 
41 

26 
m$0.25 
one 
$0.45 
None 


34 


20% 
$2.44 
2.25 


0.10 


Formerly held by 
Midland Utilities 
$0.55 0.86 


None 


$2.82 
0.75 
11% 
6% 
$0.92 
0.50 


$1. 
1.00 


Price range is high and low bid. c—12 months to March 31, 
h—12 months to November 30. 


p—Also stock. 
tDelisted Chicago Stock Exchange Y ae. 1944. {Delisted N. 


1940 


20 

12 
$0.21 
1.00 


6 

4% 
$0.25 
0.03 


cD$0.72 
$0.40 
30 

17 
m$0.74 
0.35 


one 
15% 
7% 
$4.62 
None 


23 
12 


$1. 81 


of Over-the-Counter Common Stocks 


tion, but merely a statistical compilation valuable 
for future reference. Earnings and dividend pay- 
ments are adjusted to give effect to stock splits. 


1941 
14% 
11 
$1.51 
1.15 


6% 
4 


*j$0.55 
0.08 


$9.59 


Initial payment August 15 


$1.05 

0.25 

44% 
2 


7 
m$3.05 
1.00 


$0.59 
0.45 
1% 
Ks 
$0.06 
0.05% 


$5.03 
2.00 
9% 
7% 
$1.51 
1.00 


56% 
3 


4 
$1.99 
1.83 





1942 1943 1944 
14% 18 19% 
12 12% 17 
$1.53 $1.40 $1.43 
1.10 1.15 1.05 
7% 13 19 
5 6 11 
j$0.48 j$0.49  j$0.97 
0.10 0.10 0.15 
Seis 4% 8% 
Dace 1% 4 
c$1.75 c$1.51  c$1.22 
0.50 
ones 3% 3% 
x 2y% 1 
$0.51 $0.76 $9.51 
0.30 0.35 None 
50 61% 68 
40 46 55 
m$3.12  m$1.74 m$I.58 
1.00 1.00 1.00 
adxe 3% 6% 
aha 3% 3 
$0.19 D$1.24 D$0.63 
0.25 None None 
42 37 36 
32% 28 26% 
$8.45 $7.97 $7.91 
5.00 4.00 2.50 
att 8% 153% 
aa 6 7% 
k$3.37 k$2.44 k$1.67 
1.30 1.00 1.00 
9% 14 31% 
4 5% 
$0.42 $1.41 $1. 3 
0.33 0.92 0.92 
36% 35 36%4 
28% 32 
$2.03 $2.17 $1. 7 
2.00 2.00 2.00 
a 11% 11% 
ys 8 8% 
$1.56 $1.47 $0.26 
0.85 0.80 0.60 
3734 42% 44 
33 27 40 
£$4.63 2$4.29 2$3.19 
3.00 2.50 2.25 
20 19% 21 
16 16% 16% 
$0.14 $0.54 $0.44 
0.20 0.20 0.20 
3% 9% 10% 
2 3% 8% 
$0.58 $1.15 $0.91 
None None 0.25 
12 19% 22 
8 17% 
$3.22 $2. 3 $3.26 
None 0.16% 0.66% 
24 26% 28% 
17% 
$4.32 $3. 33 $3. 36 
3.00 2.50 2.25 
ba Ae 7 
$0.51 $0.62 $0.59 
0.35 0.40 0.40 
1% 3 7% 
1 1% 2% 
$0.03 $0.06 $0.07 
0.07% 0.07% 0.07% 
f 14 16 
ret 11% 11% 
$2.40 2.64 $2.18 
2.00 2.00 1.50 
10% 14% 20% 
7% 9% 13% 
$1.31 $1.51 $1.48 
0.75 1.00 1.00 
58 54 53% 
- 35 37 43 
$1.76 $1.12 $0.95 
1.43 1.50 1.00 





following year. 
*Fiscal year Mga 





g—12 months to June 30. 


. Curb June 1941. 


1945 


23 

19 
$1.64 
1.15 


40 

18 

j$0.71 

0.15 

11% 

8 

c$1.07 
0 


0.10 


1.25 


tAdjusted for stock split. 


1946 


24% 
19% 
$2.62 
1.25 


15 
_ 16% 
j$2.30 
0.50 
12% 
8% 
c$1.54 
0 


1947 
21% 
20 
$2.08 
1.05 
10% 
8 
j$2.60 
0.90 
10 
8% 


c$1.47 
0.75 


1948 
21 


$1.53 
1.05 


7% 
j$2.40 
0.90 


©$1.75 
0 


1.50 





j—12 months to September 30. k—12 
#Delisted St. Louis Stock 


$Based on combined common stock. D—Deficit. 


The “Oscar of Industry” 








The Independent Board 
of Judges to Select 
the “Best of Industry” 
Annual Reports for 
1948 


CHAIRMAN 
Dr. Lewis Haney 
Professor of Economics 
ew York University 
PUBLIC RELATIONS 
Dr. Glenn Griswold 
Editor and Publisher 
Public Relations News 
STOCKHOLDER INTERPRETATION 
Sylvia F. Porter 
Financial Editor 
New York Post 
FINANCIAL JOURNALISM 
Elmer C. Walzer 
Financial Editor 
United Press Associations 
ACCOUNTING ASPECTS 


Dr. B. Bernard Greidinger, C.P.A. 
Adjunct hg of Accounting 
New York Umiversity 
FINE ARTS 
Peter Helck 
Artist 
TYPOGRAPHY AND LAYOUT 
Paul Carlyle 
Executive Vice-President 
and Art Director 
Van Diver & Carlyle, Inc. 














ANNUAL SURVEY 
OF ANNUAL REPORTS 


(BY CLASSIFICATIONS) 





Improvement in the quality and value of enpentakiaied reports ne 
continuous in the past eight surveys. | 
What Will the Survey of 1948 see. Reports Show? 


Re. 


THE LARGEST STUDY OF ITS KIND 


Over 4,000 Financial Statements Submitted 


2,250 ANNUAL REPORTS SURVEYED 


The “Annual Survey of Annual Reports” of FINANCIAL WORLD presents a 
comprehensive study of the 1948 annual reports of 2,250 leading American corpo- 
rations, classifying the statements as to (1) “Modern”, (2) “Improved”, and (3) 
“Virtually Unchanged in the Past Decade”. Statistics include number of pages 
(cover or “self-cover”), trim size, use of charts, maps, photographs and other illus- 
trations, and the number of colored inks. Awards of merit and honorable mention 


are based on content, format and typography, as well as the general appeal from 
a stockholder public relations standpoint. 


FINANCIAL WORILD 


America's 46-Year-Old Investment and Business Weekly 


bac Trinity Place New York 6, N. Y. 
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